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usiness Plans 
its Tomorrows 


in the 


“We'll talk it over when we get on the 
train.” Thus do active executives, on the 
move for business, reserve for the uninter- 
rupted quiet of a Pullman ear the consid- 
eration of major business problems. Famed 
as the traveling man’s forum, the Pullman 
is also often used as the laboratory for evolv- 
ing business strategy. Behind the quiet and 
privacy aflorded every traveler is the op- 
portunity Pullman gives to arrive on the 
job, rested and refreshed, ready for work. 
Travel by night in a Pullman is the fast. 
safe and comfortable way to keep business 
engagements. In all weather, it is the most 
dependable. New low rates make it sur- 


prisingly economical. 


THE PULLMAN COMPANY, CHICAGO 


Safest Way to Travel 
Louis S. Cates, Phelps 
Dodge orp.. New York 
Citv, writes: “Free from 


the thousand and one 
cares of a busy othee, 
I tind complete detach 
ment in the restful at 
mosphere of a Pullman 
ear. Modern Pullman 
service is a happy com 
bination of the com 
forts of home plus the 
safest one of all the 
ways to travel.” 


Charles BR. Hook, President, The American Rolling Mill Com 
pany, writes: ~My Pullman bedroom has become a very neces 
sary business adjunct. In the first eleven months of last year 
| made twenty-two trips to New York. The quiet comfort of my 
Pullman bedroom permitted me to study and review a mass of 
reports and material that would have taken at least twice the 
time in my office, due to interruptions.” 


251 Nights in One Year 
Mr. Albert H. Morrill, President, 
The Kroger Grocery & Baking 
Company, writes: “In one year 
I spent 251 nights in Pullmans 
I got my sleep and preserved 
mv health due to the comfort, 
reliability and ingenious serv 
ice which Pullmans furnish.” 


PULLMAN PROGRESS 


Pullman introduced two things to American rail travel which 
are quite apart from its sleeping car service — yet no less impor- 
tant: light-weight cars for the high-speed, streamlined railway 
passenger train, and the air conditioned passenger car. Pull- 


man Car Works is now building cars for its 11th Streamliner. 


All testimonial statements in this advertisement were furnished without compensation 


Pullman and Rail—The safe way to go and the sure way to get there [BEEEMAN 
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New Business 


cautiously, business 

straight and narrow paths of 
asi Jization into the more devious 
ways ef diversification. Outboard Ma- 
rine & Mfg. Co., Mi !'waukee, whose 


SLOWLY, 


th 


eme rees 


be of Evinrude and Elto outboard | 


,es suffer an annual slump from 

mber to January, plans to take up 
the ack with the manufacture of 
natented bicycles. Demand for bicycles 
e scems to click best at Christmas and it 
continues to click pretty consistently on 
through spring. Bendix Aviation Corp., 
specializing hitherto in devices and ac- 
cessories for air- land-water automotion, 


engi 
Sent 


alla 


iversification, will barge into the home 

ppliance field this fall with a new elec- 

tric washing machine, manufacturing it 

on a cost-plus basis for Bendix House- 

ld Appliances, Inc., newly organized, 
rter- ‘ow ned sales outlet. 


How much diversification and how 
wuch straight competition are repre- 
sented in the decision of Continental 
ad Can Co. to diversify is a moot question. 
) Continental has been manufacturing 
if rown caps for bottles and cap-sealed 
ans for some years in Cuba, and the 
trade figures that its entrance into the 
American crown cap market is in part 
motivated by Crown Cork & Seal Co.'s 
creation of Crown Can Co. (BW’—Oct 
36,36). 


Ten Detroit industrialists are mulling 
over plans for a chain of 1200 small but 
ultra-modern tourist hotels to span the 
continent within the next 18-months. 
Corporate name, ‘‘Sleep-Over, Inc.,”” in- 
dicates the scope of the project which 
will “sell sleep only.” Each concrete 
and cut-stone unit will include 16 sleep- 
ing rooms and 10 garages; rates will 
$1.50 single, $2.50 double. First con- 
struction will begin in Michigan, In- 
iana, and Ohio; first occupancy, some- 
time in August. 


Tess EE more musts for the business | 
rary: (1) “Sources of Current Trade 
Statistics,” Bureau of Foreign & Domes- 


‘Commenting Washington, 25¢. Prac- 
lly all the sources of trade statistics 
lished by 40 governmental and 200 
n-governmental agencies are listed, 
plus the titles of approximately 3000 
tatistical series. (2) ‘Special Libraries 
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QUESTION: 


it does. 


A TIRE is worth no more than the work 


It must be likened to a machine. The pur- 


chase price alone means nothing—until you know the cost 


of the work per unit it turns out. 


You can’t know the real cost of 


a tire until you know how far it 
has gone and how many tons or 
packages it has carried. You 
must divide purchase price by 
mileage and payload. 


That’s why General Truck Tires 
have always been built stronger 
—to deliver greater mileage and 
haul more payload. It costs more 
to build a General Tire because 
of the way it is built. Thousands 
of truck operators know it costs 
less to use Generals because of 
the way they perform. 


Your local General Tire dealer 
is ready to offer you the benefit 
of his factory-training and prac- 
tical truck tire knowledge. He 
may be able to reduce your tire 
costs materially. 


THE GENERAL TIRE & RUBBER CO. + Akron, 0. 


In Canada—The General Tire and Rubber 
Company of Canada, Limited, Toronto, Ontario 


STRONGER — All plies are 
full plies anchored at 
the ead—no floating 
“breaker-strips”— every 
inch and every ounce is 
there for just one purpose 
—to produce more miles 
and a lower cost for you. 


COOLER —They flex uni- 
formly without that heat- 
producing “hinging 
action” of ordinary 
breaker-strip tires. Heat 
kills the life of cords and 
cuts down the miles in 
a tire. Generals are cool 
—that’s why they run 
more miles at a lower 
cost for you. 


“COMPACT RUBBER” 
TREADS—AII tires stretch 
due to fatigue in the 
fabric, bute Generals, hav- 
ing no idle, half-way plies, 
stretch least of all. The 
tread is kept compact 
and compressed against 
the road —that’s why it 
produces more miles 
and reduces your cost. 


| 
7 
| GENERAL TRUCK TIRES. 


Diamond Roller Chain replaced 
other drives on this 30 H, P. 
motor to granulator drive oper- 
ating 24 hrs. per day. Reduced 
maintenance and power costs. 
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So nearly 100% efficient is Diamond Roller 
Chain that you can count on it transmitting 
all the power at all times. .. . Diamond 
Chain Drives are really a series of pre- 
cision-built roller bearings carrying power 
from one shaft to another smoothly, quietly 
and without friction. ... Such drives bring 


to your plant the practical advan- 
tages of lower costs because they 
waste none in friction loss or slip- 
page.... And because they hold 
the driven machine to maximum 
speed, production output is raised 
and maintained. DIAMOND CHAIN 
& MFG. CO., 439 Kentucky Ave- 
nue, Indianapolis, Indiana. Offices 
and Distributors in Principal Cities. 4.) 4, p. 


725 R. P.M. motor to com- 
pressor drive—sextuple strand Diamond 
For Economical Power Drives up to 1000 Roller Chain. This replaced another type 
H.P.—and for speeds up to 3600 R. P. M. of transmission. 


@DIAMOND® 
ROLLER 


SAVE ON YOUR 
POWER DOLLAR 


CHAIN 
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Directory of Greater New York 
lished by the New York ¢ hapter o: § 


| cial Libraries Association. Bric 


nonmembers through Delphine 
Humphrey, librarian, McCann-Er 

Inc., 285 Madison Ave., New 
Specialized contents and facilities 
special libraries find listing therein. (; 
“Automobile Facts and Figures - 
Edition,” Automobile Manufa 
Association, 366 Madison Ave. Ne 
York, no price quoted. Delvers i; 

96 fact-filled pages will not b« 
forted to discover that $1,448,>« 
total taxes on motor vehicle ow: 


| 1936 overtop $1,343, 368,000 apit 
_ vested in car and truck factocies. 


| ABOUT a year ago Marshall Field « ( 
Chicago, worked out a a “shopping p 


for its charge customers. Larg¢ 
paper space now announces that s: 
plates will be available to cash an 
C.O.D. customers: “All you do is han 
your shopping plate to the salesperson 
She will stamp it on the sales check— 
and off you go.” 

Two years ago Strawbridge & 
Clothier, Philadelphia, tried out an alt 


| gether different experiment on the cas 


customer: 27% discount for cash. 
petitors watched results with crossed 
fingers and a skipped heartbeat or tw 
Final upshot: the experiment wil! b 
dropped as of this month. Either 
2° was not enough of a lure, or Ph 
delphia cash customers have forgot 
their poor Richard. 

On the other hand, most sections . 
the United States appear to be wat ching 


| Malcolm P. McNair’s report on the state 


of variety stores in 1936. re 
sults of 33 limited price chains (rej 
senting 90° of total dollar volume) 
show sales of $815,000,000, 9.5% 
larger than 1935, and substantially larger 
than 1929, previous peak year. Highes: 
earnings were achieved by 5-10-25-cen' 
chains. Average earnings of 33 chains 
amounted to 5 of sales, 16° of ne 
worth. 


Goop news for those male golf club 


_ members whose shanks should shun pub 


licity: slacks are here to stay. Twenty 
four men’s clothing designers got their 
heads together at the 55th semi-annual 
convention of the International Associa 
tion of Clothing Designers, Hotel Sag: 
more, Rochester, N. Y., and decided 
that golf knickers will be out for 1937 
ard 1938 at least. In line with the trend 
toward more formality, French cutts on 


shirts are due for a good play - 


Hickok Mfg. Co., Rochester, 1s bett 
heavily on the expectation that cuff ! 
after the English fashion are again going 


to be in high demand along with ‘cos 


tume jewelry,” reminiscent of the mau« 


decade. 
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Washington Bulletin 


WASHINGTON (Business Week Bureau )—Chalk off as unfounded 


two 


reports that gained wide publicity this week: (1) that there 


‘< a break between the President and John L. Lewis; (2) that there 


1s 


AF. of L. together. 
with Roosevelt. 


any really promising move on foot to bring the C.LO. and the 
( Regarding the first, Lewis can’t afford to break 
He must hold on to his contact with the White 


House to maintain and increase his strength, hoping that the rebuff 


he got last week will be forgot- 
cen. For his part, the President 
will not repudiate Lewis. The 
question of whether or not he 
needs Lewis’ political support ts 
immaterial in view of the more 
important fact that Lewis’ objec- 
tives and Roosevelt's objectives 
are essentially the same. 


Where Lewis Stands 


Despite the terrific pressure from 
congressional leaders to curb the run- 
away labor movement, Roosevelt will 
not force a rupture if Lewis enforces 
more C.1.O. discipline. He expects 
Lewis to understand this, and as long 
as Lewis shows that he does, rebukes 
will be distinctly of the mild variety. 
The C.1L.O. leader’s biggest mistake 
has not been in antagonizing the 
President but in heightening the an- 
tagonism of newspaper publishers by 
egging on the Newspaper Guild. This 
move has put a sterner face on the 
manner in which Lewis is presented 


to the public. 


No Reconciliation 


As for the second rumor, the Presi- 
dent has no plan, and nobody has 
given him a plan, to bring the A.FP. 
of L. and the C.1.O. together. Sen. 
Berry apparently has ambitions in 
that direction but he doesn’t have the 
confidence of either faction. Both 
sides, in fact, are sore because Berry— 
the only senator who carries a union 
card—has not shown himself a vigor- 
ous champion of labor on the hill. 


—And No Reason for It 


Healing of the breach between 
A.F. of L. and C.LO. is referred to 
as an eventuality in informed quar- 
ters, but it will not come this year. 
The Administration will not try to 
force reconciliation prematurely, for 
to do so without assurance of success 
would seriously embarrass the Presi- 
dent. If Lewis let it be known that 
he was trying to patch things up with 
Green at this time, he would lose face. 
Finally, Green isn’t willing to make 
peace yet, for while C.1.0.’s organiza- 
tion drive has run into tough going, 
employers who would have none of 
A.F. of L. before are asking Green to 
come in and organize their plants. 


ALL QUIET IN UVALDE 


Vice President Garner doesn't 
seem to be contemplating any 
Sheridan’s ride to save his 
chief's legislative program. 
In a letter just received, Gar- 
ner complains bitterly about 
being waked up at 4 a.m. by 
a fire in his barn. He also 
comments on the weather, but 
doesn't even ask how the 
legislative mill was grinding. 


Strategy on Wage-Hour Bill 

The Wage-Hour Bill probably will 
be hung up indefinitely in the Senate 
by filibustering on the court bill but 
Sen. Black’s present strategy is to 
report the bill from committee and 
get it on the Senate calendar, hoping 
that the House labor committee will 
adopt the same version and push it 
along. As rewritten the wide discre- 
tion vested in the Labor Standards 
Board is drastically curtailed. 


Can’t Turn Wheeler 


Turning loose the full power of the 
Roosevelt personality on Sen. Wheeler 
will not pacify the irate Montanan, 
who still resents the President's fail- 
ure to treat him as other and less 
prominent “For Roosevelt Before Chi- 
cago” leaders have fared during last 
five years. Hence, the prospect re- 
mains that filibustering against the 
Supreme Court enlargement bill will 
drag on interminably. Wheeler is 
the sharpest thorn in the President's 
side on this issue for he is so indelibly 
branded as liberal. This makes it 
harder to put over the idea that only 
“princes of privilege” oppose Roose- 
velt on his judiciary program. 

Won't Make That Saving 

Balked by Congress last April when 
he proposed that discretionary au- 
thority be given him to withhold 
appropriations, the President now is 
bearing down on all government de- 
partments to save $400,000,000 that, 
according to his April estimates, 
would practically balance the budget 
in the present (1938) fiscal year. But 
he won’t make as big a saving as he 
wants. 


Scored 


The President tried last April to 
prevail on the departments to cut 
$295,000,000 in expenditures during 
the last quarter of the fiscal year juste 
ended, but he washed ip with savings 
of only $75,000,000. Pressure brought 
to bear at the outset of the new year 
probably will get better results but 
must be discounted. And there is 
the prospect of unadvertised defi- 
ciency appropriations after some econ- 
omy apparently has been achieved, 


25% Success 


Tax Seare Flops 


The Administration plans to soft- 
pedal the tax loophole legislation 
which it started with such a fanfare. 
It intends now to confine the measure 
to pure stopgap proportions. Original 
intentions have been modified sharply 
because of several developments. One 
was the unexpected show of strength 
for the La Follette plan to spread 
income taxes to lower brackets, which 
is regarded as sure-fire for revenue 
but dangerous politically. Another 
possible explanation in the eyes of the 
Opposition camp is the unpleasant 
counter-attack which it has launched 
on the President's own income tax 
exemptions laying emphasis on_ his 
old story about taking depreciation 
on his barn, built in Washington's 
administration. Finally, White 
House clipping bureau — evi- 
dence that the country did not react 
favorably to an exposé of Republican 
and Liberty League type of tax 
evaders, with Democrats and New 
Dealers carefully protected. 

Painless Plugging 

Limitations on the personal corpora- 
tion, so earnestly desired by the 
Treasury to boost income tax receipts, 
will irritate very few voters—hence 
will probably go through. It works 
terrific hardship on folks who work 
a lifetime and score financially only 
once or twice—the author of “Gone 
With the Wind,” who pays half of 
all earnings to the Treasury, is a prize 
example. No senator or representa- 
tive, however, risks defeat by irri- 
tating this small fraction of the elec- 
torate. Especially as many who might 
have gained a tidy tax saving by re- 
sorting to incorporation didn’t think 
of consulting tax lawyers, hence won't 
know what they are missing. 


To Cool “Hot Money” 


Federal Reserve Board is consider- 
ing whether to ask Congress for au- 
thority to require much higher re- 
serves on foreign deposits, possibly 
even 100°. Effect: the banking sys- 
tem would carry part of the “hot 
money” load, insofar as the Treasury 
would not have to sell securities to 
eliminate excess reserves which pile 
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Royal Trust Building, Montreal, Que 


REDUCE HEATING COSTS 


52,000 IN ONE SEASON 


Webster Hylo System, Installed 
in Montreal Financial Building, 
Provides Big Savings 


COMFOF.T INCOLDEST WEATHER 


Montreal, Que. — Refusing to believe 
that the cold Canadian winters were the 
sole cause of their excessive steam con- 
sumption, the owners of the 9-story 
Royal Trust Building carried out a 
Webster Heating Modernization Program 
that saved $2,913.79 in one heating season. 

In the two seasons before installation 
of the Webster — System, the cost of 
heating the Royal Trust Building aver- 
agec $9,162.47. After M. Walsh & Co., 
Ltd., Montreal plumbing and heating 
contractors, had completed the orificing 
of all radiators, fitting all traps with 
Webster Sylphon Attachments and 
making the changes necessary to accom- 
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up as gold comes into the country. 
Also American banks might be in- 
clined to discourage foreign deposits. 


Boosts New Farm Bill 


Prospects for a 1937 farm bill grow 
brighter as the farmers’ reaction ap- 
pears more favorable and Roosevelt 
chimes in with a letter to the con- 
gressional committees. Chairman 
Jones, who recently voiced his aver- 
sion to ghost-written bills, is writing 
one of his own, but the difference will 
be in the approach rather than in ob- 


| jective. Whatever bill passes will add 


modate the Webster Central Controls, the | 


modernized installation heated the build- 


ing for only $6,248.68 during the ensuing | 


heating season. 

This is a first-season reduction of 
31.8 per cent in heating steam consump- 
tion. An accurate record of performance 
is available because the yal Trust 
Building is heated by metered steam 
generated in the Bank of Montreal Build- 
mA door. The total installed direct 
radiation is 13,250 sq. ft. 

Formerly slow to heat, the Royal Trust 
Building now receives steam evenly and 
rapidly. In a section noted for the sever- 


ity of its winters, the modernized heating | 
system has given complete satisfaction 


during five years of operation. 


The Webster Hylo System was used to | 


modernize heating in the Royal Trust 
Annex one year after modernization of 
the main building. The same balanced 
heating service has been provided. 


These before-and-after facts point the way to 
maximum comfort and economy in heating 
new buildings as well as in modernization of 
existing installations. Consult your architect, 
engineer or heating contractor. Or address 
WARREN WEBSTER & CO., Camden, N. J. 
Pioneers of the Vacuum System of Steam Heating 
Representatives in 60 principal U.S. Cities — Est. 1888 


the ever-normal granary and indirect 
production control to the present soil- 
conservation program, which is good 
as far as it goes but offers insufficient 
protection against the price-wrecking 
surpluses that the Administration sees 


in the offing. 


Pork Searcity 
Record ho 


prices will not mean 
more money for farmers as a whole— 
only individual lucky ones. Many 
housewives will be forced to turn to 
other than pork products as the May 
hog kill was only 2,100,000, against 
2,579,000 for May a year ago and a 
3,800,000 five-year average for May. 
Final figures on the June kill will run 
about the same as May, though nor- 
mally they should be much bigger. 
Imports are heavy in figures but small 
in percentage, running only about 2° 
of consumption. 
TVA’S Canny Move 

TVA’s announcement of two con- 
tracts turning over large blocks of 
federal power to the Aluminum Co. 
of America and to Arkansas Power 
and Light is no sign that D. E. 
Lilienthal is growing soft-hearted, 
now that he is the effective boss of 
the Valley. Rather, it should be in- 
terpreted as realistic acknowledg- 
ment that the Administration is going 
economical; that the best way to 
make TVA the exception to that rule 
is the development of ample outlets 
for its surplus. An ever-growing de- 
mand for power will be a tremendous 
help in forestalling anaemic appro- 
priations. Should demand exceed the 
supply, TVA can fall back on can- 
cellation clauses foresightedly  in- 
cluded in the contracts. 


7-TVA May Win 


Sen. Norris’ 7-TVA bill, considered 
dead by virtually everybody except 


| Norris so far as this session is con- 
cerned, suddenly threatens to bloom, 


perhaps even to bear fruit, as pros- 
pects for adjournment recede due to 
the impasse on the Supreme Court 
enlargement bill. “Norris luck” seems 
proved again. He spoke slightingly 
of the President’s cozrt plan, at first, 
saying a constitutional amendment 
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was essential. But the President's 
whole argument was that the amend. 
ment route would take too long. They 
Norris saw the President, and emerged 
saying his wer bill would pass 
Since thea he has spoken no word 
against court packing. And now th. 
court packing gives his bill a chance’ 


Reorganization Trouble Already 


An old feud between the D; part. 
ment of Agriculture and the Intcrip; 
Department flared up again this week 
with the disclosure that Sen. Robin. 
son’s version of the government tr. 
organization bill would permit trans. 
fer of the Forest Service to Sec. Ickes 
Hope has been abandoned, inci. 
dentally, for creating a Department 
of Public Works, due to the vnwaver. 
ing opposition of the friends of th 
Bureau of Public Roads and the 
Corps of Engineers. 


Treasury Rules Liquor 


It’s a good bet that the Presiden: 
never will name the three members 
theoretically scheduled for appoint. 
ment to the independent Federal Al. 
cohol Administration. Certainly th 
liquor industry has good reason w 
believe that he is not just postponing 
action until Congress finally settles 
the hash of FAA and all other com. 
missions in the general governmen: 
reorganization program. Sec. Morgen- 
thau is keeping his eye on the business 
and aims to do so in the future. 


Government Unions a Worry 


Unionization of government em- 
ployees, now taking aggressive form 
under CIO, is regarded with suspicion 
by congressmen as an undermining 
influence on the patronage system. 
— from its political aspect, the 
labor drive is also complicating per- 
sonnel problems. There is one form 
of white-collar organization, 
however, for which there is only com- 
mendation. Congress recently voted 
to provide rent-free space for govern- 
ment employee credit unions. 

Playing Up to Brazil 

German inroads on U.S. trade with 
Brazil accounts for the assignment of 
commercially-minded Jefferson 
fery, a career diplomat, as ambassador 
to the South American country. 
Coupled with the visit to Washington 
of the Brazilian finance minister. 
Arthur deSouza Costa, who had al- 
ways been partial to Germany, 4 
better break for the United States 1s 
believed to be in sight. Since Aski 
marks were adopted as the basis o! 
Germany’s foreign trade in 1935, Ger- 
many has pushed the United States 
out of first place in Brazil, cutting 
heavily into exports of iron and steel 
products, machinery, automobiles, and 
office equipment. 
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WEEKLY INDEX 


BUSINESS WEEK’S INDEX OF BUSINESS ACTIVITY 


The Figures 


Latest Week 
Preceding Week 


Month Ago 


70} 1936-— 
Average 1932-36 
} 
ly 
FED MAN APA WAY JUN JUL AUG SaP OCT WOU 
4 Latest Preceding Month Year 
: Week Week A 
PRODUCTION ee ee go Ago 
7 
*Steel Ingot Operation (° of capacity)............. , 67.3 75.0 76.2 67.2 
* Building Contracts (F. W. Dodge, daily average in thousands, 4- i. basis) $11,386 $11,334 $10,071 $8,580 
Engineering Construction Awards (Engineering News-Record, 4-wk. daily av.) $13,266 $12,794 $8,320 $8,839 
3 *Bituminous Coal (daily average, 1,000 tons)... .... 1,190 1,185 1,253 1,150 
#Electric Power (million kw.-hr.)..............+. 2,238 2,238 2,131 1,956 
TRADE 
: Total Carloadings (daily average, 1,000 cars)..... 129 126 132 119 
: * Miscellaneous and L.C.L. Carloadings (daily average, ‘1,000 cars) 30 80 83 75 
. *Check Payments (outside N. Y. City, millions). $4,740 $4,619 $4,251 $5,169 
: *Money in Circulation (Wednesday series, millions). $6,448 $6,394 $6,487 $6,250 
: PRICES (Average for the week) 
4 Wheat (No. 2, hard winter, Kansas City, bu.)....... $1.21 $1.20 $1.27 $1.00 
Cotton (middling, New York, 12.56¢ 12.67¢ 12.93 12.71¢ 
4 Iron and Steel (Steel, composite, tom)............ : $39.83 $39.78 $39.86 $33.48 
: Copper (electrolytic, Connecticut Valley basis, Ib.)........ 14.000¢ 14.000¢ 14.000. 9.500« 
; Moody’s Spot Commodity Price Index (Dec. 31, 1931 = 100) 206.9 204.3 201.3 174.1 
FINANCE 
Bond Yields (Standard Statistics, average 45 bonds)..................... 4.45 4.53% 4.37° 4.37" 
Call Loans, Renewal Rate, N. Y. Stock Exchange (daily average). 1.00". 1.00" 1.00°; 1.00" 
: Prime Commercial Paper, 4-6 Months, N. Y. City (prevailing rate)........ 1.00% 1.00"; 1.00° .75° 
Business Failures (Dun and Bradstreet, number ........ 155 148 146 162 
BANKING (Millions of dollars 
Total Federal Reserve Credit Outstanding (Wednesday series) 2,562 2,562 2,573 2.473 
Excess Reserves, all member banks (Wednesday series) 870 tai4 860 2,670 
Total Loans and Investments, reporting member banks...... 22,290 22,414 22,153 22,619 
Commercial and Agricultural Loans, reporting member banks? 4,331 4,308 4,270 2 
Security Loans, reporting member banks... 2,161 2,160 2.053 
U. S. Gov’t. and Gov't. Guaranteed Obligations Held, reporting member aunhe. 9.453 9,534 9,443 10,799 
Other Securities Held, reporting member banks. sees 3,077 3,114 3,144 3,360 
*Factor in Business Week Index. * Preliminery, Week Ended July 3. + Revised. {New Series. § Not Available. 


[These monthly averages 
fare merely simple aver- 
ages of each month’s 
weekly figures of Busi. 
ness Week's index of 
business activity pre- 
sented in the chart at the 
top of the page. They 


menable readers to get a 


Beer neral view of the trend 
of business since 1929. 


The Weekly Index of Busi- 
ness Activity is covered by; 
he general copyright on the 
contents of Business Weel 


and may not be reproduced 
wit t special permission. 
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4 Bearings are easily applied—require _ is gained in the field. And there, New ction is due 
; no special skill in mounting. And be- | Departure Ball Bearings have proved increase 
oe cause they need no adjustments, they _that they keep maintenance costs a se Seah 
: eliminate inevitable variations due to down. Their forged-in endurance cut in cok 
: the human element. The builder safeguards your reputation. ll the indust 
achieves greater uniformity, greater a in hand. 
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he Business Outlook 


cJNESS came through the first half of 1937 with notable success, 
nite the mervousness engendered by problems of labor, gold, and 


islativ 
f with 


e maneuvers of the Administration. 
jitters partially abated. It concedes that the margin over 


It views the second 


second half of 1936 will be less than that prevailing in the 


iod just closed, but realizes that this narrower margin will 
ve a sizable volume of production and trade (page 13). 


week has helped measurably 

restore business equanimity. 
: only did the heavy holiday 
Mfc over the Fourth demon- 
hte that the public was in a 
nding mood, but spokesmen 
bh in official Washington cir- 
have now openly stated their 
position to the more flagrant 
ics of labor unions. 


Securities and Commodities 

Rising security prices have helped 
put the business community in a 
ter frame of mind. A spurt in 
culative commodities in recent 


weeks has done its bit to alleviate the 


ertainty overhanging some centers. 
Bospect of an excellent domestic 


@pp of grains, yielding an exportable 


plus in wheat, has perked up senti- 
meat in the agricultural West and 


Guth, making these regions among 
@ best selling areas in the country. 
Bying has been resumed in cotton 
Mile markets over the past few days 
@ sufficient volume to assure mills a 
Bicklog believed large enough to 
Mintain operations at the current rate 


Mrough July and August. 


| Good News for Steel 
pBecause July 4 is one of two holi- 


ys observed generally in the steel 
Miustry, steel operations for the week 
@opped practically to the same level 
® prevailed in the comparable week 
@ 1936. However, reopening of the 
@uck mills is continuing, and pro- 
Mction is due for a boost in July. 


increase in scrap prices, and 
mors of an increase in pig iron 
ices for the fourth quarter, despite 
@ cut in coke prices, indicate how 
tll the industry feels it has the situa- 
nin hand. Besides, the export 
irket has been booming, May setting 
ther post-war record with particu- 
tly heavy shipments of pig iron and 
el ingots. With Great Britain 
dy to cut import duties on steel 
fing the rearmament program, the 
ort market will continue to offer a 
fitable outlet. 


Purchases by Railroads 


Railroads curtailed their buying of 
ight cars last month to a mere 548, 
cording to Steel, compared with an 


still 
The 

“NRA” CONTROL 
Pennsylvania looks like a 


proving ground for industry 
control. Not only are bitu- 
minous coal prices subject to 
the law sponsored by Sen. 
Guffey of that state, but now 
Pennsylvania automobile deal- 
ers are coming under a price 
and license system of greater 
stringency than the one in 
VRA days. A commission of 
five will be empowered to fix 
prices on new cars and the 
turn-in allowance on used 
cars, and to license all dealers 
and salesmen. Elimination of 
unfair practices is the goal. 


average of more than 9,000 a month 
in the first five months. Higher ex- 
penses have cut into the roads’ oper- 
ating income in recent weeks despite 
the rising trend of freight traffic. 
May’s margin over last year was less 
than 57, compared with more than 
26° for the first five months as a 
whole. Because traffic is approaching 
the 800,000 cars-a-week levei, and 
promises to top 900,000 cars during 
the autumn peak, equipment makers 
look to a resumption of buying as 
soon as the wage and rate increase 
problems are settled. If the roads get 
a break on both these issues, the out- 
look will brighten considerably. 


Manufacturers Raise Prices 


The growing list of price increases 
being posted currently on manufac- 
tured goods reflects the earlier jumps 
in raw materials and more recently in 
wage rates. Manufacturers of carpets, 
furniture, tires, women’s coats and 
suits, machine tools, business machines 
and men’s clothing have either posted 
increases in recent weeks or threaten 
to do so. Though raw materials and 
semi-manufactured goods have seen 
downward price adjustments since the 
March peak, manufactured goods have 
moved steadily upward and are ex- 
pected to continue to do so. 

Reduction of Inventories 

The boom in speculative commodity 

prices late in 1936 and early in 1937 


roused fears of overstocking. Records 
now available indicate that in manu- 


il 


factured lines there was a tendency 
to build up inventories during De- 
cember and January, but that since 
that time there has been a steady 
depletion of such stocks, so that today 
inventories are only slightly ahead of 
last year. Raw material stocks have 
followed a normal seasonal pattern 
this year, and in June probably 
reached the lowest level for the month 
since 1925. Department store inven- 
tories were built up to a recovery high 
in February and have remained stable. 


Rise in Exports 


Shipments abroad reached the 
highest level in May since November, 
1930, recording a steady gain for 
every month since January. Imports 
have slackened off since the March 
high. Though the margin over 1936 
was widest for imports in the first five 
months of 1937 (44°, as compared 
to 31° for exports), the second half 
of 1937 is expected to witness a sharp 
gain in exports over comparable 
months of 1936, and a smaller gain 
for imports. Europe’s rearmament 
program, rising prices, and the in- 
fluence of reciprocal trade treaties, all 
point to a substantial gain in export 
trade during the coming months. 


Dividends 23% Up 


Dividend disbursements in the sec- 
ond quarter of 1937 were substantially 
higher than in the first quarter, ow- 
ing particularly to heavy Siadindions 
by oil, automobile, and public utility 
companies, and the margin over last 
year widened from 17° for the first 

uarter to 23°% for the first half. By 
} end of the year the margin may 
be smaller, though the undistributed 
earnings tax will force a larger dis- 
tribution of profits in the next six 
months than in the first half of 1937. 


Failures Decline 12% 


Commercial and industrial failures 
are still hovering at low levels not 
duplicated since 1920. The first six 
months of 1937 revealed that the 
number of firms failing in that period 
declined 12° from comparable weeks 
of 1936. The next quarter is not 
likely to show so favorable a com- 
parison with 1936 because the third 
quarter of 1936 marked the bottom 
of the bankruptcy trend in the re- 
covery period, since which time there 


has been a slightly upward trend. 
Trend in Wholesaling 


Sales by 1,179 wholesalers declined 
6° from April to May, but the mar- 
gin over last May was close to 13°. 
In some lines, such as jewelry, plumb- 
ing and heating, machinery, electrical 

oods, paints, lumber, paper, and 
ardware, the margin over a year ago 
was well above the average, jewelry 
topping the list with 47°. 
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WHAT A PLEASURE NOW TO “TAKE THE TRAIN”! 


Besiwe the carpeted platform the 
new stainless-steel train stretches its 
gleaming length. Passengers are ar- 
riving, laughing, chatting and say- 
ing good-byes. The colorful, 
luxurious observation lounge is fill- 
ing. In the flower-gay diner the 
white-clad waiters stand at their 
posts. Again in this modern day 
there is the thrill of travel—the 
happy anticipation of a delightful 
railroad journey. 

This is the reality which thousands 
of pleased travelers experience today 
—every day. Five years ago only a 
vision in the mind of a great engineer 
—four years ago only plans on the 
draughting table—today there are 
ten of these light-weight stainless- 
steel trains in operation, covering 
more than two million scheduled 
miles per year. 


They are fast trains, because the 
Budd type of construction reduces 
the weight to be pulled by nearly 
one-half. And they are supremely safe 
trains because the corrosion-proof 
stainless steel of which they are built 
has four times the elastic strength of 
ordinary steel. 

Herein lies the chief difference be- 
tween the various kinds of stream- 
lined trains. Some are conventional 
heavy equipment with streamlined 
exteriors. Others compromise on al- 
loys which give medium weight. But 
Budd-built trains are truly light 
weight, combining modern stream- 
lining with the strength of stainless 


EDW. 


steel, welded by the exclusive hu 
SHOTWELD process. 

And best of all, these trains 
filled. They have stimulated : 


travel. Whether drawn by stew 


diesel-powered or electric locon 


tives, they decrease cost 


operation by eliminating ewe 
dead-weight. They are profitable! 


the railroads as well as an imme: 


service to the traveling public. 


Originator of ALL STEEL bodies fur ¢ 
mobiles, now used almost univers!'s. 
Edw. G. Budd Manufacturing Compo 
pioneered modern methods in the desig 
fabrication of steel products. 


6. BUDD MANUFACTURING COMPAN! 


PHILADELPHIA AND DETROIT 


METHODS SAFELY ELIMINATE DEAD-WEIGH! 


= 

pig J 
Viewed 
will ge 
when 


AILROADS Pt 


n highwa 
pen oved 
fountain an 


nin. That i 
d to busin 
clarity. 
For years, | 
ef from suit 
pugh-and-rea 
head for busi 
ear. The buy 
ashore Or 
ss it has cas 


Best Fourtl 
July 4, 19 
ecord books 3 

hat despite 
it have de 
months: with 
with commod: 
Bspring highs, 
ndustry, and 
prices will jun 
each of the g 
Over the ni 
expected ca 

p failure, 

y ind istry, 
Sather than w 
the calend 
laces “193 
ll have rece 
over 1936; a 
a year O 


provement wi 


Recession— 


But right n 
the midst 
ind therefore 
ise of a har 
ectability de 
re pleasant 
siness Was ' 
arter. Strik 
e was given 


eneral Mota 
xked up. 
ures and art 
etals up to 
The slum; 
ubt, by the 
pendent prod 
913). 
nths, inste: 


12 
| 
; 
: 


BUSINESS WEEK 


JULY 10, 1937 


AILROADS put on extra trains. Auto 


obile drivers swore as long queues on 
. n highways stopped, started, and 
4 n moved again at a turtle’s pace 


fountain and seashore hotels packed 
in. That is 1937's July Fourth story 
d to business it brings hope, faith, 


For years, the Independence Day re 
ef from summer exertions has been a 
ugh-and-ready indicator of what's 
head for business during the rest of the 
ear. The buying public does not go on 
ishore Or mountain resort sprees un- 
ss it has cash in the bank to spend. 


’ Best Fourth Since °29 
july 4, 1937, will go down in the 
q -cord books as the best since 1929; and 


hat despite the mutterings of gloom 
it have developed in the past few 
onths: with the stock market down, 
th commodity prices slipping off from 
pring highs, with strikes in the stcel 
adustry, and with general fears that 
rices will jump up on a shelf out of the 
reach of the general consumer. 
Over the next six months, barring an 
expected catastrophe such as a war, or 
yp failure, or nationwide strike in a 
y industry, business should get better, 
ther than worse. When the last page 
the calendar is turned and “1938” 
replaces “1937,” industry as a whole 
ll have recorded at least a 10% gain 
m over 1936; and, considering that 1936 
B was a year of brisk recovery, that im- 
mf provement will be a cause for cheers. 


a 


it 


Recession—As Expected 


But right now, industry as a whole is 
et the midst of a recession. It’s seasonal 
ind therefore expectable, but, as in the 
se of a hangover, the fact of its ex- 
ectability doesn’t make the recession 
re pleasant to bear. The re is that 
sin€ss Was very, very good in the first 
utter. Strikes were in the offing—the 
¢ was given by the C.I.O. invasion of 
eneral Motors—and purchasing agents 
up. Added to that were war 
es and armament buying, which put 


xked 


up to fancy prices. 

The slump came—accelerated, no 
1V bt, by the partial tie-up of four inde- 
Dendent producers of steel (BW’——Jun 

’.p13). And for the next six 


nths, instead of an uninterrupted up 
HT 


Big July 4 a Good Business Omen 


Viewed from mid-year, key factors indicate business 
will get better, not worse. 
4) @ when auto makers begin buying steel. 


Upturn is likely to start 


swing, the business man ought to expect 
more measured and moderate 
cadences in the industrial rhythm. The 
pattern will be something like this: con 
tinued lull during July and early August, 
followed by a steady and persistent ex 
pansion coincidentally with buying of 
steel by the automobile companies in 
August and September 


more 


Market Bets on a Rise 


Already the stock market has digested 
the summer recession 
From March through June, industrial 
shares were peculiarly sensitive to 


or so it seems 


foreign developments and strikes. But 
this week and last, shares decided to 
ignore everything and go ahead. The 


intimation was that investors and specu 
lators were betting that the decline in 
industrial activity was only a temporary 
interruption in a long-term upward 
cyclical trend. 

The stock market has been wrong 
and often. It was wrong in 1929 in 


Harold Gray, described his run in this week's two-way trans-Atlantic crossings. 


September, when tt kept going up atter 
business had started to turn down. But 
in that year there was credit over-< 
sion. excess plant capacity, and heavy 

ventorics. This vear t lemands to 
credit have hardly tapp supply 
Surplus reserves of member banks, ck 


spite the triple boost in reserve requir 


ments, are close to a billion dollars 
More, interest rates are low The re is ) 
doubt that business can get all th 


money it reguircs for expansion 


indicative of this th success of 
new financing. During the first half ot 
1947 flotations for idditional 
amounted to $800.000.000. almost do 
ble those in the corresponding of 
1936, and the best record since 1931 


Part of this new was needed to 
fill the hole left by tax-force 
Many companies paid 
turned to the open market 
the treasury (Bu Aprl0 3 p+) 


A Trend to Watch 


This means two things: that stock 
holders will have more money to spend 
that business men have the 
pay out cash they have and increase their 
capitalizations, on which they will have 
to pay cither interest or dividends 
There is a general opinion that com 
panies can afford to saddle their busi 


money 
d dividends 
dividends, then 


to reimburse 


courage to 


World 


Wide 


“NICE LITTLE JOY RIDE”—So the pilot of the Pan American Clipper III, Capt. 


Sleepine 


accommodations proved the comfort of the pionecring flight less dramatic than Col. 
Lindbergh’; ten years ago. The Clipper arrived in Southampton, England on schedul>. 
as the British airliner Caledonia of Imperial Airways proceeded to Port Washington, L. 
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nesses with more bonds or stocks. And 
a persistence of this trend (though it 
may lead to bulbous capital structures 
in the long run) is something to watch 

and watch carefully—as a clue to 
what managements are thinking. 


Inventories Whittled Down 
Federal spending, which for so long 
has been a stimulus to recoverv, is 


likely to taper off the next six months, 
but the need for government pump- 
priming has long since passed. Nor ts 
it likely that the government will relax 
its “control-the-boom” philosophy unless 
commodity prices take a bad skid, which 
is hardly likely. Inventories have been 
whittled down during the last three 
months, and advance stocking—as a 
hedge against inflation and higher prices 

has ceased to be a dominant business 
factor. 

High sign for business will be what 
the automobile industry does along 
toward fall when it starts buying steel 
for 1938 models. A_ recession after 
1937's 5,000,000-car year would be any- 
thing but extraordinary, but the out- 
look points toward another peak-raiser 
for 1938—with only one qualification. 
Raw material prices (steel, se tex- 
tiles, rubber) have gone up; so have 
wages. The cost of producing a car 
therefore has gone up. And if prices 
rise, there will be a test—an important 
test—of consumer resistance. 


Moving More Steadily 


So far, retail business has reflected 
bas only normal seasonal influences during 
the decline. Department store sales, 
during the first five months, were run- 
ning at 11°% ahead of last year, and that 
rate of gain, because both wages and 
farm income are expanding, is likely to 
hold for the rest of the year. Which is 
hardly excessively brilliant, considering 
that a 169% gain for the year would be 
necessary to bring volume up to 1930. 
Rather it is steady. 

And what characterizes the present 
business period is steadiness. Instead of 
the hectic recovery that dominated the 
inflation period of 1933 (after Roose- 
velt) and the brisk upswings at the year- 
ends of 1935 and 1936, the pace has 
become less hot, but more sure; hence, 
there isn’t the ever-present fear of a 
sharp relapse. That vanished after 
prices fell and Washington stopped 
talking about ‘‘controlling the boom.” 


APPRAISING THE FUTURE—Six months 
ahead is a long time. Business Week does 
not underestimate the possibilities of what 
ean and what cannot happen in that time. 
But right now, at midyear—after a brisk 
3 July 4—business wants to know what may 
and what may not happen. So, Business 
Week herewith presents appraisals of ten 
key factors in the outlook—appraisals 
which are built up from nast performances 
and trends during a recovery cycle. 


Heavy 
Construction 


Residential 
Construction 


Automobile 
Production 


Cotton 
Consumption 
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THE OUTLOOK AT MIDYEAR 


Second 
Half 


First 
Half 


% Change 


First Holf, 1937 


Millions of Tons 


+36 - 2 


+16 


1937 
+56 


193 
+12 


1937 


+26 -14 


+14 +11 


+35 +18 


Billions of Dollars 


+28 + 1 


Billions of Dollars 


48 | 


+16 +26 


Billions of Dollars 


2.7 


+23 +32 


Second Half, 1937 Secu ‘ 
vs. First Half, 1936 vs. First Half, 1937 vs. Sex Ke 


+10 


+1) 


+20 


+45 


+15 


+10 
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plant. J 


ohnstown’s sky (above) this week was typical 


dem: 


BORE SMOKE, LESS FIRE—Clear skies in steel-making towns mean trouble at the 


of the steel regions, where 


eduction had been resumed despite labor disputes, and where the “right to picket” 
Bnd the “right to work” were both upheld under the eye of the law. 


Labor Fights on New Fronts 


Several cities affected by important labor disputes. 
Roosevelt indicates that Lewis should slow down his 


drive. 


Bix months ago, America as a whole 
Bidn't know much about the Committee 
for Industrial Organization—except that 
R was that part of union labor which 
Broke away trom the American Federa 
Bon of Labor to follow John L. Lewis. 


Six Hot Spots 


This week, the spread of the “labor 
which C.I.O. poses was 
rply illustrated by the territories af- 
t Without attempting to name 
m all, these cities stood out with 
ese situations: 
Washington—-Administration spokes- 
men evidenced stronger support for 
preservation of law and order in work- 


ed 
n 


Bha 

Bhe 
thy 


Bog out industrial settlements. Sec. Per- 
kins declared that sitdowns should be 
poandoned and said that the record 
pihowed they were being abandoned; 
Roper stated that the public “will 
Pot stand for coercion or intimidation 


i” any form.” 
Chicago—As “direct action” faded 


Pod ‘legal processes” got government 


king, the Inland Steel hearing con- 
nued before a National Labor Rela- 


eons Board examiner. The average 
hicago citizen waited nervously and 
ped that violence was ended. 


Detroit—NLRB’s hearing of charges 


against Ford, brought by C.1.0. despite 


Local leaders reply bitterly. 


its preoccupation with the steel strike, 
was pushed forward to claim top atten- 
tion in the automobile city. The union 
ists thereby came to grips with their 
most formidable antagonist. 

Pittsburgh—-With the “home town” 
steel mills running under C.1.0. con- 
tracts, nearby Bethlehem Steel was oper- 
ating as an open shop. Headquarters 
for the Steel Workers Organizing Com- 
mittee, Pittsburgh was upset not so much 
locally as it was because other territories 
might affect home industries if peace 
did not prevail. 

Seattle—Having been through one 
newspaper shutdown, the city was swept 
by new jurisdictional rivalry as the 
Seattle Star was caught between C.L.O. 
and A.F.L. factions and forced to sus- 
pend publication. 

Philadelphia—Mayor Wilson forced 
a showdown between C.1.0. and A.F.L. 
unions which claimed bargaining rights 
in the same field—baking. A secret 
ballot showed that A.F.L. was stronger 
in that one field, but did not end juris- 
dictional disputes elsewhere. With the 
C.1.0. generally under fire, the A.F.L. 
redoubled organization efforts. 

Many other cities—in fact, nearly all 
major centers of population—are em- 
broiled in union organization uproar, so 
that the labor problem is more than ever 


15 
one for national concern Law and 
order” groups have been pushed forward 


in many sections, with the Johnstown, 
Pa., | 


group disclosing an impressive list 
ot commerce 


of 
groups which have notified it of sup; 


Kansas City nd 


chambers 


In the Middle West, 
St. Louis have been getting citizen 
groups together, signing pledge card 


and stating public support of the “right 
to work.” 

Smaller industrial towns, such as 
aluminum-making Alcoa, Tenn., 
tinue to feel the surge of lal 


unionization and collective bargaining 


con 


TOW ird 


Administration Tightens Up 


To impartial observers, the most im 
portant development of the past few 
days is the working-out of a “labor 
policy” in Washington Vor 
months it was apparent that Lewis and 
the C.1.O. were being allowed to run 
free while the Administration reserved 
opinion. This week of what 
might be called a “slow down” or brak 
ing effort was so pronounced as to bring 
bitter remarks from the C.1.O. Local 
steel strike leaders, although they did 
not turn a blast on the President as they 
had done on Gov. Davey, called on Mr 
Roosevelt to “stop fiddling while Rome 
burns, as old Nero did.” 

Undoubtedly, the C.LO. 
critical point during the Midwest steel 
strike, and has not passed the crisis. It 
is not expected to disintegrate under th 
pounding it has taken; the pounding 
may shape its policies into more work 
able and permanent form, actually help 
ing it in the long run. Some of its 
leaders feel that if more time were al 
lowed them to organize and develop 
industrial unionism, responsibility and 
leadership might be so demonstrated as 
to capture public opinion. 

The business observer who speculates 
upon chances for an eventual third party 
in American politics, with labor dom 
inant, watched Denver this week; there 
54 local unions of farm and canning 
factory labor got together to form a 
national organization and affiliate with 
C.1.0. John Brophy of the C.1.O. high 
command was present to address the 
meeting of locals, 44 of which were 


A.F.L. affiliates. 


Basis of Farm Drive 


Selling points directed at the farm 
and cannery workers were these: (1) 
Recent legislation for the betterment of 
“labor” excludes farm workers, social 
security being a prime example; (2) 
only a unified, comprehensive organiza 
tion can lobby successfully for the de- 
sired laws; (3) only through C.LO 
principles and “one big union” can 
resent advantages of the right to col- 
lective bargaining be fully used 

Top labor leaders realize that the job 
of tying farm interests to city interests 
is difficult, because the farmer is a dif- 
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ferent breed of cats than the factory 
worker, and in many cases is himself 
both employer and employee. But to- 
day thousands of semi-industrial workers 
are found in canneries and food packing 
plants, and in the great truck farming 
areas where mass production has been 
applied to agriculture. Therefore the 
organizers have hopes. 


Price-Fixers Gain 


Miller-Tydings bill resurrected, 
and Wisconsin Supreme Court 
sets helpful precedent. 


THE flagging spirits of those who advo- 
cate the fair trade law plan of resale 
price maintenance were bolstered last 
week by two developments, either of 
which may undo the damage done their 
pet project this Spring by President 
Roosevelt's request to stop action on the 
Miller-Tydings bill. 

Sen. Tydings last week succeeded in 
persuading a Senate committee to attach 
this measure as a rider to the District of 
Columbia tax bill which must be gm 
by Congress in some form by July 15. 
Though retail drug, liquor, cosmetic, 
and tobacco interests immediately rallied 
to the cause and deluged congressmen 
with telegraphed endorsements of the 
bill, little confidence is entertained that 
the rider will remain attached to the tax 
bill clear through to final enactment. 

If it appears to the fair trade en- 
thusiasts thee the Miller-Tydings bill is 
vital to the legalization in interstate com- 
merce of such price-fixing contracts as 
are now valid under the laws of 42 
states, they will hope to accomplish their 


Harris &4 Ewing 
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legislative end by the more orthodox 
means of continuing group pressure— 
possibly by persuading the Administra- 
tion to trade votes on M-T bill for sup- 
port of the court-packing plan. 

However, there is no sure conviction 
that the bill is as vital to their urposes 
as it was generally assumed to Ie prior 
to the Wisconsin Supreme Court de- 
cision last week teiullion the validity 
under the Wisconsin fair trade law of 
price contracts issued to 600 dealers in 
that state by Weco Products Co., an Illi- 
nois concern. 

A lower Wisconsin court had previ- 
ously held the Weco contracts invalid, 
on the ground that the Wisconsin fair 
trade law was unconstitutional ; but after 
the United States Supreme Court 
affirmed the validity of such contracts 
in intrastate commerce, the Reed Drug 
Co., a cut-rate chain which was de- 
fendant in the Weco suit, attacked the 
Weco contracts as a violation of the fed- 
eral anti-trust laws. The state Supreme 
Court last week ruled that interstate 
commerce was not involved and that the 
federal anti-trust laws were hence not 
operative. The court differentiated be- 
tween contracts of the fair trade agree- 
ment type and those which the United 
States Supreme Court outlawed in the 
Dr. Miles decision of 1911. 

The Wisconsin decision opens the 
way for a Supreme Court ruling. If the 
federal court sustains the state decision, 
the Miller-Tydings bill will no longer 
be necessary. If the Supreme Court 
sticks by its Dr. Miles’ decision, the 
question still remains whether a manu- 
facturer can “suggest” resale prices to 
jobbers in other states and leave actual 
issuance of dealer contracts to them. 


AGAINST NEW YORK SKYLINE—The 
new neon-lighted RCA sign, 900 feet 
above Rockefeller Plaza, went into 
operation recently atop the RCA Building, 
Radio City. The letters, built of solid 
aluminum, and scarcely visible in the day- 
time, are illuminated with a new kind of 
golden-amber helium gas. 
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MUST INLAND  SIGN?—Charles 
Wood, National Labor Relation. By. 
Examiner who opened hearing. 4 
complaint against Inland Stee! (», 
Chicago last week, will give the § 
answer to that question, but the Supre» 
Court will probably have the 


Propose A 


Ban Reciprocal Deal 


California Packing Co. agres 


Nothing 
charge 
panies (Unit 


to Federal Trade Commission Laughlin, 

cease-and-desist order. have been i 
CALIFORNIA Packing Corp. 
Federal Trade Commission this 
compromised their long-standing Ju 
ference of opinion on the 
reciprocal buying, with the iss 
the commission of a “consent 
and-desist order in which the 
agrees to stop using undue pressur eo la 
induce shippers from whom it p This wee 


supplies, or the shipping compa 
whose facilities it uses, to divert t 
fic to the company-owned Encinal 1 
minals at Alameda, Calif., on the 
side of San Francisco Bay. The 
pany admits all the material allegatio: 
Provision is made that nothing 
the order shall prevent Calpack tro 
soliciting “tonnage consisting of shy 
ments of commodities to the extent thi 
they are to be used in the manuface 
of finished products” which the 
pany and its subsidiary, Alaska Packe 
Association, have previously contract 
to purchase. Similarly, the company 
permitted to solicit freight from 
steamship lines when such sol: 
is undertaken to facilitate the movem 
of commodity shipments to or by ‘ 
pack. Finally, the company 
cifically allowed to pursue a cours 
“voluntary cooperation” with 
petitors in making up pooled 
ranging enclosures, and effectin 
cooperative shipping arrangem« 
The order forbids the com; 
induce shipping companies to «'s 
the identity of consignees and rece: 
of freight shipments and to insp 
examine confidential records ot 
steamship lines. 
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TasHINGTON (Business Week Bureau) 
A year ago President Roosevelt re- 
cred to the Department of Justice 
for appropriate action,” a report by 
be Federal Trade Commission charg- 
g several steel companies with col- 
sive bidding on sheet piling (BW— 
yn27'36,p15). The report asserted 
at the price structure of the iron and 
teel industry was the result of an 
laborate concert of action among sup- 


rles osedly competing interests, and it took 
Bow Encidental notice of the use of a simi- 
on th ar basing-point system in the cement 
Co, Bindustry, closely allied with steel. (The 
he fe largest cement producer is a subsidiary 
Pet : f United States Steel Corp.) 
we nited Oa p- 
Propose Anti-Trust Revision 
mals Nothing came out of the commis- 
sion’s charges against the steel com- 
nies (United States, Bethlchem, Jones 
a! 
‘st0n} & Laughlin, and Inland, all of which 


have been in headlines for other rea- 
sons in recent months). A few weeks 
Baco (BW’—May8’'37,p15) the 
ment of Justice passed the buck back 

the Trade Commission and, signif- 
Fcantly, Attorney-General Cummings rec- 
Fommended that the President appoint 
fa committee to consider the modern 
aspects of monopoly and bring the 
anti-trust laws up to date. 

This week the Trade Commission, 
}which has preferred charges of anti- 
§ trust violation against dozens of indus- 
S tries in the past year, came around at 
® last to the issuance of a broadside com- 


RAILROAD JOB FOR THE “MIKE”—An elaborately worked- 
out loudspeaker system on the sightseeing trains of the Central 
Railroad of New Jersey not only makes it possible for the 
waiter to announce dinner without walking through the cars 
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ement Case Hits Other Lines 


Federal Trade Commission’s complaint is beginning 
of drive on all delivered-price schemes, used by several 
industries, including steel and rubber. 


plaint against the cement industry, 
charging a combination to eliminate 
price competition with a resultant in- 
crease in cement quotations. The mul- 
tiple basing-point system of quoting 
prices is said to be the chief means 
for carrying the combination into effect. 

The complaint charges the Cement 
Institute and 75 member manufactur 
ig corporations with violation of the 
Federal Trade Commission Act and 
Section 2 of the Clayton Act, as 
amended by the Robinson-Patman Act. 
The R-P law furnishes a new, if doubt- 
ful, line of attack against the basing- 
point system. It was first essayed by 
the commission in the “Birmingham 
lus” case against the makers of cast 
iron soil pipe, whose operation of a 
single basing-point system is branded 
as evidence not only of combination in 
restraint of trade but also of unlawful 
price discrimination. 

Leveling accusations of price dis- 
crimination against a system whose sol¢ 
objective is absolute price uniformity 
may seem paradoxical, but the commis- 
sion maintains that the uniform deliv- 
ered price is not the true price, as it 
sod a varying price for transporta- 
tion. Thus, the commission argues 
that any basing-point plan falls afoul 
of the R-P provision which permits 
(the commission prefers to read. ‘‘re- 
quires”) price differentials that reflect 
only due allowance for savings in 
transportation. In its complaint against 


the cement industry, FTC alleges that 
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absorption of freight charges on some 
deliveries results in “‘divergencies” (7.¢., 
discounts) ranging up to 40° from the 
prices quoted customers located right at 
the basing-point cement mill. Thus 
the commission launches its attack on 
all delivered-price and freight-equaliza 
tion schemes, relying on the evidences 
of congressional intent to support its 
Among the industries using such 
schemes are food, rubber, chemicals, 
stone, clay, glass products, and lumber 


case. 


Evidences of Combination 


Much as the commission would like 
to prove R-P violation, its case against 
the cement industry rests most solidly 
on the argument that the multiple bas 
ing-point system violates the Federal 
Trade Commission Act, by facilitating 
a combination in restraint of trade 
The commission cites 15 instances of 
price uniformity in cement 
federal projects and 14 instances of 
identical bids submitted to the state of 
Oklahoma. As additional evidence, th« 
commission points to (1) the mainte 
nance by the Cement Institute of a 
freight rate information service and the 
adherence of members to published 
rates regardless of errors in their com- 
putation; (2) attempts by the industry 
to curtail delivery by truck either by 
means of an outright prohibition or by 
making additional charges for such de 
livery, amounting in some cases to 
charges 15¢ a bbl. more than the cost 
of rail delivery; (3) refusal to permit 
the United States government to pur- 
chase cement on an f.o.b. basis and ob- 
tain the freight rate concessions to 
which it is entitled in some parts of 
the West and South by the land grant 
acts: (4) boycotts imposed on cement 
dealers along the Atlantic seaboard who 
purchase the imported Danish and Bel- 


bids on 


bran 


i 


(left), but brings to passengers musical selections and the 
comments of a “guide”™ installed in the baggage car (center 
and right). The “barker” reads from a script containing data 
on historical points, manufacturing points, and so on. 
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gian cement which, despite the tariff, is 
sometimes available at lower prices than 
the domestic product. 

The commission contends that all 
these alleged practices raise cement 
prices unduly and that increased costs 
to the government in obtaining sup- 
plies for its work-relief program— 
notably on highways, where one-third 
of all cement is used—have caused 
higher taxes. 

The complaint alleges that the com- 
bination has been in effect for eight 
= but actually the commission has 

n gunning for the multiple basing- 
point system, as employed in the steel 
and cement industries, since 1924 when 
its case against the United States Steel 
Corp. the industry's single basing- 
point price system was blown up by 
abandonment of the ‘Pittsburgh plus” 
plan and substitution of the multiple 
system which had been pioneered ear- 
lier by the cement industry (BW— 
Apr11’36,p12). 

While the commission thus embarked 
on what will probably be one of its 
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most epochal anti-trust actions, it ended 
one highly significant action which 
preluded its current drive: it issued a 
cease-and-desist order against 10 of the 
country’s leading rayon producers. 
After three and a half years of hear- 
ings, the commission was satisfied that 
these producers had conspired to fix 


Auto Industry Fast in Last Lap 


Built half a million cars in June and expects {iy 
million in the present model year. 
have gained steadily in sales percentages. 


Detroir (Business Week Burean)- 

The automotive industry is breezing into 
the home stretch of the '37 production 
scason with the accelerator pressed down 
close to the floorboard. There has been 
some curtailment, notably by Ford, but 
General Motors and Chysler, delayed 
carly in the year by prolonged strikes 
have big schedules this month. 


Charles Phelps Cushing end Wide World 


BRIDGE WINS A BEAUTY PRIZE—The East River crossing of the Triborough 
Bridge gets this year’s Class A beauty award of the American Institute of Steel 
Construction. Below, O. H. Ammann, chief engineer of the Triborough Bridge (left), 
receives the plaque from Robert T. Brooks, vice-president of the institute, as Aymar 


Embury II, architect for the bridge, looks on. Above, the Triborough Bridge viewed 


from the Long Island end of the span. 
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the prices of rayon yarn, of ¢| 
from such yarn, and of some 
clothing, though it dismissed 
plaint against 22 members o: 
counting firm of Price, Wate: 
Co. who had been accused « 
the producers in checking on < 
from the prices agreed upon 


Higher-priced car 


Half a million cars were built i Ju, 
and the July total should touch 
units. Barring serious labor dithx 
the remainder of the year, the proj: 

oal of five million cars for 1057 y 
attained. In the first half it is ¢ 
mated 2,895,800 cars were assembles 

or 12% more than a year ago. 

To reach the five million mark. abow 
335,000 cars will have to be manuf 
tured in each of the last five months 
1937. In the same period last y 
monthly average was 314,000. This yx 
has an advantage over last, howcver, | 
that the pause between models wil! | 
shorter and the earlier date for the Ne 
York Show (starting Oct. 27) means 
longer fall selling season and heav« 
production. 

In the two full years thus far 
the fall announcement plan, each \ 
57% of total assemblies have been in 
the first half, 43% in the second. Ir 
both years the peak came in April, but 
March, April, May, and June were big 
months. This year's performance 
much like that in 1935 and again in 


is no reason to believe that the produc 
tion percentages in the two halves wil 
differ much from the past two years. 


Car-Buyers Digging Deeper 

Take a look at domestic passenger cat 
sales and get the same optimistic view 
Despite strikes, floods, and other ph: 
nomena, registrations in the first fi 
months of 1937 amounted to 1,63-.438 
units, as against 1,483,600 in the like 
months of 1936. In the January-M.) 
period in 1935 and 1936, car dealers did 
43% of their year’s passenger car bus 
ness. If that proportion holds true this 
year, total sales for 1937 will & 
slightly over 3,801,000 units. Last year 
they were 3,404,497. 

That car buyers are digging deeper 
into their pockets for better cars 1s 
proved by the fact that Ford, Chevrolet, 
and Plymouth have lost ground this 
year. In the first four months of 1°37 
they sold 59.2% of all cars, whereas in 
1936 they got 64%. 

Some of the year’s notable gains have 


been in the upper medium-price group 
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International Six-Wheeler with 
dump body of Boulder-Dam type. 
Armor-plate shield protects cab 
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Cars and driver. 

The ALL-STEEL CAB-— 
Wt one of the many advanced i 
“at features in the new Interna- 

N tional line. Ilustration at 
aks the right shows the interior 
of the roomy, well-appomted 
: de luxe cab. Driver comfort, 
aia clear vision, and safety are 
assured in every Interna- 
tional model, Half-Ton up. 
In 
bu 
in Heavy-duty champion of the The International line offers a 
_ truck world at the top of his trim, streamlined unit for the Half- 
a form—another of the new Inter- Ton field and a wide range of sizes Read what this driver writes: 
national Trucks, a powerful six- for every type of load and hauling International Harvester Company, 
wheeler shawn with armored Here at the far end Chicago, Hl. 
d of the complete line is a truck for As one of the drivers in the Payne fleet 
ump body. " k at Grand Coulee Dam, | was very much in- 
car big tonnage, rrute performance, terested in your recent ad on the subject 
y » i lam majoring in mechanical engineer- 
ew International Harvester pre- and economy on an impressive 
he sents to users of trucks the latest Scale—a finer product for the my expenses driving and repaining heavy 
Trucks Guring vacations and other times 
and finest products of its automo- heavy-duty field to which Inter- for pra« of the 
2 . * ns ° trucking contractors tn this part of the 
158 tive plants—trucks at the peak of national sells twice as many trucks country, driving all the more popular brands 
as any other manufacturer of heavy dump trucks 
{a1 toe ay ad efficiency with a styling of he y “ Fa Iam a most enthusiastic booster for the 
} exterior that is yours to judge. See the new International Trucks. International six-wheelers. I drove the on 
lid d clonging to Coodticliow ros., enatchee, 
ill the new Internationals are as There 18 the right model and size 
in am. Operating side by side with other 
his N W in engine and chassis in awaiting your pleasure in the new Inte rnational was 
} structural refinement, inevery vital array of trucks now on display at came known without que stron 20 the tough 
. ale est, most dependable, yet cheapest truck to 
ir detail, as they are NEW in stream- all International branch and dealer operate per yard-mile of any gruck on the 
lined distinction for the highway. Showrooms. 
er ic INTERNATIONAL HARVESTER COMPANY 
{ll are ALL-TRI CK, and all are (INCORPORATED ) | Seattle, Wash, Harold T. Smith 
1S as modern as today’s fine cars. 606 S. Michigan Ave. Chicago, Illinois my) 6 February 13, 1937 4014 Brooklyn St 
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_ Always 
: Covered 
LEARN an insurance lesson from the tortoise. He’s always covered, 
rt carrying his security with him wherever he goes. 
‘ Any one of Standard Accident’s 8300 representatives will capably 


analyze your business and domestic insurance needs . . . will counsel 
you in rounding out your complete protection. 


Standard of Detroit is nation-wide in scope. Wherever trouble may 
befall you or your firm, there’s always an alert Standard claim man 
: within easy reach, ready to adjust your difficulties. 


With Standard’s sound financial foundation and 53 years of specialized 
experience in underwriting behind you, you may well feel as invulner- 
able as the tortoise. All forms of casualty insurance and bonding. 


STANDARD ACCIDENT INSURANCE COMPANY 
Standard Service Satisfies ... Since 1884 
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| with such cars as Lincoln-Z 


Salle, and Packard. Independent mi 
too, have come back with a bane \y 
is the most outstanding exam; 
ready has produced the 50,00: 

its current models. Packard 

than doubled its sales of a year 
Nash’s volume is up 90%. — 


Notable Gains 


Next year looks about as good ty 
manufacturers as this year. They are 
turbed over the need for higher 
prices, but believe that even 
contemplated increases, the leve! 


| be high enough to meet with b 


sistance by the public. It is this cons 
dence in retail demand during ‘38 ¢ 
makes radical design changes unnec 
sary. Another reason for going easy ; 


_changes is that costs have : 


enough without piling on huge tool): 
charges too. 
The automatic transmission pionce: 


by Oldsmobile will get a big play n: 


year, being available on the Buick 
and on the Olds six as well as on : 


eight. Independent springing on 


four wheels also will be a Buick featy 

Wheelbases aren't likely to be alter 
much; costs have gone up too much: 
attempt making cars bigger than th: 
are. Nevertheless, there will be more ir 
terior space and greater seat width than 
ever before. 


Costly Inventions 


One factor which is helping to show 
automotive costs skyward is the large w- 
ventories that car manufacturers ate 
forced to carry as a safeguard agains 
labor interruptions in suppliers’ plant 
This requires not only huge investments 
but additional handling of materials. Ao 
eight-story idle car plant in Detroit, for 
example, has been jammed from base. 
ment to roof with tires for months. One 
company brought in scores of railroad 
cars filled with tires and paid demur- 
rage on them for days to protect itself 
against trouble in the tire industry. 

A large company is seriously consider- 
ing action that heretofore has never been 
thought practicable—storage of bodies 
in sizable numbers. These bodies are for 
a relatively high-priced car. If this plas 
is carried through, it means erection of : 
large building as a warehouse. OD) 
ously this program could not be ! 
lowed in the case of a large-volume «2: 
because it would be too expensive : 
try to store even a day’s supply 
bodies. 


Expansion of plant capacity continuss 
in the motor industry. Fisher Body » 


spending $15,000,000 for various pro 
ects, the most pretentious being 2° 
Eastern factory at Trenton, N. ]., 
its Ternstedt hardware division. In siz 
this plant will be almost a duplicate 0! 
Ternstedt’s Detroit factory. It 
serve Eastern General Motors plants 


Chrysler is spending $14,000,000 for 
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What you need is a Carrier Room Cooler. 
Then you can laugh at summer! 


9 It's portable; requires no special wiring 
or piping; plugs in like a radio... and 


@ | 
PORTABLE SUMMER 
Air Conditioner 


CLICK! You go from muggy heat, dust 
and noise, to cool, clean, filtered air! 


fe cool and comfortable 


All Summer Long! 


@ In your office, a Carrier Room Cooler steps up your 
efficiency, and gives you a haven of cool quiet for 
conferences. In your living room, it gives your family 
a delightful retreat from heat, dust and humidity. In 
your bedroom, it insures refreshing sleep. 


The Carrier Room Cooler looks like a handsome 
radio console. When you switch it on, you get cool, 
clean, dehumidified air, draftless ventilation, freedom 
from dust and outside noise. It is installed easily and 
quickly; requires no pipe connections; no alterations. 


Willis H. Carrier, the father of air conditioning, de- 
signed this room cooler. He has received acclaim and 
decorations from all parts of the world for his achieve- 
ments. The room cooler operates on the same princi- 
ples which have made Carrier Air Conditioning fa- 
mous in every field—-for both large and small installa- 
tions. Like the air conditioning of Radio City, the 
“Queen Mary,” the Palmer House in Chicago—the 
Carrier Room Cooler is based on Willis H. Carrier's 
35 years’ exclusive air conditioning experience. 


~ 


Read these 10 BIG FEATURES: 


Order now, and get full benefit all summer long. 
a a Call your nearest Carrier dealer or mail the coupon. 


cleans, gently -circu- Economizer’cuts down 


lates air without draft 


tNo pipe connections 
— no alterations — 
uses small space near 
window 


® You plug it in your 
light socket, just like 
@ radio 


* Automatic, you just 
Switch iton and off as 
needed 

* Ventilates positively, 
regardless of outside 
weather conditions 


current consumption 


*% A season ahead — ap- 
proved for perform- 
ance last winter in the 
steaming tropics of 
South America 

* Even greatly reduces 
pollen 

* Like a piece of styled 
furniture — handsome 
asa fine radio console 

*% All moving arts 
spring mounted — in- 
sulated against sound 


CARRIER CORPORATION, Desk 248 
850 Frelinghuysen Avenue, Newark, N. J 


Please send me, without obligation, full partic- 
ulars about the new Carrier Portable Summer 
Air Conditioner 


Name_____ 
City State__ 


2 
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Inst 

{ 


22 


AT BANKERS’ SCHOOL FOR BANKERS—In the 1937 sessions 
of the Graduate School of Banking held in recent weeks at 
Rutgers University, the banker students worked hard in an 


greater manufacturing facilities. Aside 
trom its new motor plant in Canada 
and the transmission plant at Kokomo, 
Ind., the biggest venture is a new 
Dodge truck plant to be constructed on 
Mound Road in Detroit. This plant will 
be much larger than the present Lynch 
Road factory which eventually will be 
used by the much-crowded Plymouth 
Division of Chrysler to spread out its 
operations. 

International Harvester is in the midst 
of a major equipment-buying program 
for a new plant at Indianapolis where 
all its truck engines will be built. 

Drastic reduction of used car stocks is 
one of the industry's biggest jobs this 
summer. These stocks usually reach a 
peak about June 1, then decline steadily 
until next year’s new car models are in- 


BUSINESS WEEK 


atmosphere of 


troduced in October. Factories are pro- 
moting used car selling campaigns by 
dealers; the National Automobile 
Dealers Association is hammering away 
at its members to refuse unprofitable 
trades on new cars, to get rid of “dead- 
heads,” to schedule a definite daily or 
weekly rate of reduction of used car 
stocks, and to concentrate on used car 
selling. 

The first company on the market with 
‘38 models will be Hupmobile which 
intends to announce its comeback late in 
August with a 100-horsepower six with 
122-inch wheelbase and a _ 120-horse- 
power eight with 125-inch wheelbase. 
The new cars will have Hayes bodies, 
Fisher no-draft ventilation. Warner 
transmissions with overdrive optional at 
extra cost. 


Joseph Janney Steinmetz 


RENEWING SCHOOL DAYS—After completing a course consisting of three summer 
resident sessions at the G.S.B., 191 bankers were awarded diplomas at commencement 


exercises last week (BW —Jul3°37,p32). 


sessions the bankers 
special problems assigned by practical bankers and academician, 


informality cordiality. 
have home work 


to do, consisting ¢ 


Joseph Janney Strinme 
Between annug 


One other company is expected t 


nounce early, probably in Septem! 
Most car makers will hold oft 
October. 


Detroit 


advertising 


offices already are working extra t 
1938 promotional programs. 


Farm Power Drive 


REA organizes crews to «ll 
200,000 farmers benefit: 


of electrification. 


WITH 


some 


200,000 rural cust 


tied in to its lines (built and bu 


the Rural Electrification Administrat 


is taking steps to make sure 


electrified farmer will use his blessing 
this will mean to business 
indicated by REA’s rough estimate ¢ 
it takes approximately $500 to 


What 


trify the average farm, including 
the purchase of appliances and 


ment, and the installation of plumbing 

The tendency would be to spread 
expenditure for equ 
years, and this woul 
sledding for many of REA’s farme: 
organized co-ops, which are shy on 
tal to carry them through a long | 
building period. 
a field demonstration division under th: 
direction of George D. Munger, 
Skipping, for th 
being, the region west of the Rockis 
the country has been divided up 
six territories, in each of whic! 
operate a team of picked demonstrato™ 
who will do promotion work dunn 
the psychological moments when 
wire-stringing crew is getting lox 
Their job, of course, will be to con 
vince the farmer—and his wife 
it is true economy to use kilowatts 10 4 
Local electrical merchandis 
ing outlets are expected to get mort 
of the business. 


of utilization. 


big way. 


So REA has 


ment over sever 
cause prett) 
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} Top: United Air Lines offices, Chicago, 
recently equipped by Globe -Wernicke 
Below: A “Mainliner’’—one of thirty 
planes used in coast-to-coast service 


UNITED AIR LINES 
on Wide World 
is HARVEST TIME ON THE PLAINS—The binder cuts a big swath across the SPEED UP BUSINESS 
wheat field and deposits bundles of grain in neat rows as a Kansas farmer begins to 
harvest the wheat crop that may total 850,000,000 bushels for the nation, and will give | : / 
the U.S. an exportable surplus badly needed by the rest of the world. WITH MODERN G W 
Europe Must Buy U.S. Wheat The success of the nation’s largest and 
most luxurious air liners of United Air 
ill f h ° Lines is a tribute to their fine pilots, the 
Short crops wi orce purchases from this country | | speed, comfort, and safety of the planes 
and efficiency of the organization op- 
in the 1937-38 crop period. Canada, hit by drought, | | erating this great transportation system. 
sell will have 90,000,000 bu. less than last year. Globe-Wernicke Advance desks, Tri- 
WHEN it first became apparent that Canada is the only other large ex- of United Air Lines to Rak yoo open 
the United States would have an ex- porter (year in and year out) on the merous daily transactions necessary for 
rtable surplus of wheat this year, the top half of the globe. It appears that the successful conduct of such an im- 
ig uestion at once arose, “Who's going the Dominion, beset by another serious | | POT@nt enterprise. 
» buy it?” For, in recent years, this drought, won't grow much more wheat Von, ten, will Gad Gast & pays to mate 
ntry has bee 1 th | your office efficient and attractive. Re- 
: untry has been a ne importer and the than ast year s 225,000,000 bu. And place expensive, wasteful, out-of-date 
ing uspicion was strong that the export Canada’s carryover has been sliced from | | methods with modern Globe-Wernicke 
market was closed. 130,000,000 bu. to 40,000,000. equipment and systems that enable people 


However, the 1937-38 crop year to accomplish more work with less effort, 
increase efficiency and economy. 


sn't likely to be the one in which the Canada Behind Last Year Ques deal ty will gladl 
test of the world’s inclination to buy Thus Canada will have approxi- owe meso 
1 pass up United States wheat will mately 90,000,000 bu. less wheat this | ] direct to us. 

me. This is an abnormal year and year, and, after deducting about 75,- 
they'll have to buy. It looks now as 000,000 for home consumption, the 
it Europe and Canada will hardly pro- exportable supply apparently will be 
luce any more than last year’s short around 200,000,000. Last year the 
crops, and that both Japan and China Dominion had about 280,000,000 bu. 
are way below normal. With world The United States, on the other hand, 
supplies greatly reduced by high con- apparently will produce around 850,- 
sumption in 1936-37, the carryover on 000,000 bu. against 626,000,000 last 


july 1 apparently wasn’t much over year. Domestic carryover has been cut | 
150,000,000 bu. to around 100,000,000 bu. from last Advance 
The De f Agricul desks are 
partment of Agriculture esti- year’s 150,000,000. That makes a total made ine 
mates that world production this year prospective supply of 950,000,000 bu. variety of 
(excluding Russia and China) will be (between 250,000,000 and 300,000,- styles and 
out 3,800,000,000 bu. That would 000 bu. more than normal home con- ned for al- 
de almost 30 ) ig “oe : most every 
higher than a sumption). The combined surplus of business need. Finished in beautiful 
r ago, but the carryover is nearly the two North American exporters green, brown or maroon “Duro-Velv.” 


50,000,000 smaller than a year ago. should be upwards of 450,000,000 bu. 


| Thus total supplies for 1937-38 will be Without allowin » share 
al g any share of the G “We 
nly a trifle larger than a year ago. export market for Argentina and Aus- lobe- ernicke 


And, in the northern hemisphere, the tralia, the net purchases of the six lead- -” Cimeinnati, Ohio 
United States is the only big producer ing importing nations in the 1935-36 .KERS OF Ove gos 
: vhich seems to have a substantially season were 150,000,000 less than this _ NEEDED IN 


oigger crop for sale. season's exportable surpluses in the 
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WILL EUROPE BUY OUR WHEAT? 


WORLD GOBBLES UP BREAD GRAIN 
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Billions of Bushels 


oO! 
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United States and Canada. Th 
conclusion, then, is that norma! 
duction abroad would mean a hb), 
over for North America. 

There are no reliable figu: 
available on imports of the big | 
pean countries in the crop 5 
ended. They were much larger 
1935—36, what with poor crops 
rush to build supplies against 2 | 
war. Italy, for example, is be! 
have imported 55,000,000 bi 
about 11,000,000 the precedin 


Argentina a Factor 


World trade in wheat in the | 
crop year is estimated at a lit: 
550,000,000 bu., up about 80 
from 1935-36. If the coming 1. 
duplicate 1936-37, North A 
450,000,000 surplus could be ¢ 
up. But that doesn’t allow 
southern hemisphere, and A: 
got a lion’s share of 1936-37 
trade in the bread grain. 

Why there’s doubt about Europ 
ing our wheat in normal years 
seen in a glance at the import 
France, the British Isles, Germany, |: 
Belgium, and Holland are the 
importing nations of the world 
these, only the British Isles and H 
now are importing what they onc 

France, Germany, and Italy 
greatly increased their home output 
recent years. From 1910-14, Fr 
imported an average of 43,000,0( 
and in the four years from | 
1936 the average was 11,000,000. F: 
1910-14, Italy imported 52,794,0 
and in the recent years the total has r 
only 11,000,000. Germany's impor 
have dropped to 4,000,000 bu. a \ 
from nearly 70,000,000 before th« 
The six nations imported 450,000 
bu. on the average before the war; the 
took 304,000,000 on the average in ' 
four years ended with 1936. 
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Whe wise golfer who wants to improve 
his game does two things: 


(1) He takes lessons from a professional. 


(2) He practises utilizing his newly ac- 
quired training in the betterment 
of his game. 

AND— 

The wise man who wants to improve 
his proficiency does two things too: 

(1) He studies under the guidance of a 
competent instructor. 


(2) He utilizes his newly acquired train- 
ing on his present job. 


Over a period of 46 years the Interna- 
tional Correspondence Schools have 
provided job-improvement training for 
more than 4,250,000 men. 

The attitude of the I. C. S, student is 
that if he increases his proficiency on a 
job, he will also increase his compensa- 
tion and chance of promotion. 

Upon request, “The Business of 
Building Men” will be sent to any 
executive with our compliments. It is a 
booklet filled with vital and interesting 


information. 


SCRANTON, PENNSYLVANIA 


CHICAGO PHILADELPHIA WASHINGTON 


SYONEY WELLINGTON Cairo SHANGHAI HAVANA 


SAN FRANCISCO 


sT. Louts LOS ANGELES BOSTON 


27 


AKING OF COURSES 


INTERNATIONAL CORRESPONDENCE SCHOOLS 


MONT REAL 
MEXICO CITY HONOLULU BUENOS AIRES MANILA CAPE TOWN 
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just turn the page. 


But if you live in the mansion. I weeahk 


on the hill. . . in this 


in the city, 


FOR HIM who takes pride in home and a lively interest in 
the newer things that make a home more comfortable, Otis 
Elevator Company has built the Personal-Service Elevator. 

Its purpose is pure utility——to remove the burden of stair 
climbing —to serve him (or her) who is vigorous and healthy 
and him who is aged and infirm—to take the members of 
your household and their burdens up and down. It turns the 
stairs into part of the house decoration — useful only on such 
rare occasions as when, for instance, the bride needs a vantage 
point from which to toss her bouquet. 

The Personal-Service Elevator is suited to any home. It can 
be installed in the existing dwelling as readily as the one that 
is no more than a blue-print. It is built to harmonize with its 
surroundings. When its outer door is closed, no one would 
suspect its presence. It can be installed at reasonable cost. 
Any one who can press a button is a full-fledged operator. Ask 
your architect about it, or address us at 260 Eleventh Avenue, 


New York City, or any Otis office. 


OTIS ELEVATOR COMPANY 


JUL 


Oil Field as Marke; 


As Clay County, TIL. ges. pros | 


perous, three big citic< 


play 
sales drives. 


Cray County, Ill, backyar 
cities (St. Louis, Indianapol; 
cago), and center of the Pure © 
new Illinois oil field 
5'37,p47) is perhaps the m 
sought-after business backyard 
ica today. While numero 
companies, including Pure © 
Gulf, Shell, and Carter (the 

a subsidiary of the Standard (| ( 
New Jersey), push plans { 
development of the oil field 
manufacturers and wholesale: 
three cities are laying plans 
the region an outlet for all : 
processed goods. 

Chicago business men be 
new field offers greater potent 
an outlet for merchandise 
source of oil field incomes 
one may own stock in Pure Oil. 17 
think Pure Oil, with a rectangular} 
of 250,000 acres under le 
the oil land worth while 
This view is shared by business n 
St. Louis, home office city of the § 
Petroleum Corp., subsidiary 
Shell Union Oil Corp. 

In the three-cornered effort : 
branding irons against the 
try’s hide, St. Louis, which } 
has shown more interest than ( 
in the poor farming country 


| ern Illinois, enjoys a distinct 


over both Indianapolis and (! 
Indianapolis has never gotter 
the development of southern | 
trade, and Chicago has neg! 
Now, however, Chicago manut 
and wholesale houses are interest 
Most St. Louis and Chicago 
ness men who know the southea 
Illinois field, in which Pure 01! 
brought in three wells (one prod 
1,500 bbl. of oil daily, and tw 
ducing 150 bbl. each) say th 
ig too conservative ever to give wa 
mad spending. They add, how 
that farmers who make money 
oil may be expected to move int 
build new houses, buy new 
in general raise their standards of !ivir 


Fund to Improve Wood 


THE world’s future supply of w 
cellulose will be greater, scien 
if we follow a long-range progran 
cultivation and preservation. A 
vard last week, the first step was [4 
in a program to extend over 


century: a gift of $615,773 by Dr. G. ! 


Cabot was announced, to be dev 
increasing the growth of trees 4 


plants through improvement of strains 
controlling nutrients, hybridization, 


Ar Har 


Every off 
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methods! F 
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standing in 
operation, 

This new 
health and 
cant supp! 
always con’ 
ating cost i: 
these coole 
MISER, 
mechanism 
It is exactl; 
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lf this is your home, 
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FFICES AND HOMES CAN NOW HAVE 


door 


1, 


FRIGIDAIRE-COOLED WATER 


AT LESS COST THAN OLD WAY METHODS 


15¢ a day buys /t...as little as 26 a day runs 


NEW FR/G/DA/IRE WATER COOLER 


WITH THE METER-M/SER 


® Every office and home can now enjoy 
the many advantages of a modern Frigid- 
aire water-cooler at less cost than old-way 
methods! For Frigidaire has introduced a 
most remarkable new water cooler, out- 
standing in performance and economical 
operation, at the lowest price in history. 

This new Frigidaire Water Cooler aids 
bealth and comfort by making an abun- 
cant supply of cool, refreshing water 
uways conveniently available. Yet oper- 
ating cost is cutto the bone. Every one of 
ese coolers has the famous METER- 
MISER, simplest refrigerating 


miraculous, current-saving unit as used 
in Frigidaire refrigerators. It is built and 
backed by General Motors, and comes to 
you with a 5-Year Protection Plan against 
service expense. 

What's more, this new Frigidaire Cooler 
offers dozens of other advantages never 
before available at this low price: Easy 
cleaning, fast cooling, Cold Control tem- 
perature regulator, “Freon-114,” the safe 
refrigerant, used only by Frigidaire, and 
many other exclusive features. 

This beautiful cooler may be had in 
a choice of Bronze or White Duco 


or City Pressure Connection. Remember- 
15 cents a day buys it... as little as 
2 cents a day runs it! 

See this cooler at your nearest dealer's 
store. There is Frigidaire water-cooling 
équipment for every need. Write for Free 
Booklet describing the full line. Address 
Dept. 62-710, Frigidaire Division, General 
Motors Sales Corporation, Dayton, Ohio. 


Every Frigidaire water 
cooler with the Meter-Miser 
carries a §-Year Protection 


mechanism ever built. 
It is exactly the same 


finish. Available for 
either Water 


Plan against service expense 
on the mechanical unit. 
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Your Tool Clerk 
could give you 
lessons in 


money management 


@ Ever stop to think just how you would raise a 
family on $28 a week? Give the problem a little 
thought. You'll quickly realize that they per- | 


form marvels of money management 
lions of thrifty workers who carry on with mod- 
est weekly incomes. Their homes are comfort- 
able, their children well fed and neatly clothed. 
They have learned through necessity to handle 
their money with a skill which many executives 
with big incomes might well envy. 

But when misfortune strikes—a long lay-off, 
major illness, an accident—the familv’s meager 
reserves soon disappear. What then? How is the 
tamily to keep solvent? 

At such times a Household Finance loan can 
tide the family over. Without sacrifice of pride 


privacy nsible families can b 
chee nerd to mere an coer. | ing Bay, Long Island, is ahead of fore- 


Household the funds they need to meet an emer- 
gency or get a fresh start. In 1936 Household 
acted as “Doctor of Family Finances’’ to more 
than a half a million families. 


Send for Free booklets 


As an employer or supervisor of emploves you 
will be interested in the full story of this lending 
service for families without the wherewithal to 
borrow at commercial banks. We will gladly 
send you booklets and full information on House- 
hold Finance's family reconstruction service. 
You will gain a new understanding of today's 
small loan business and the function it performs 
in modern industrial society. You will incur no 
obligation whatever. 


HOUSEHOLD FINANCE 


CORPORATION and Subsidiaries 
“Doctor of Family Finances” 


one of the leading family fi organizations, 
with 228 offices in 148 cities 


Finance Corporation, Dept. BW-7 
919 N. Michigan Ave., Chicago, Ill 

Please mai! me without obligation full information on 
Household Finance's family reconstruction program. 


State 


those mil- | 


| their own exhibition structures. 


HOUSES ELECTRICAL EXHIBITS—The first contract for space in the Electried 
Production Building (model above), which will be situated in the heart of the Noy 


York World’s Fair of 1939, was signed recently by Westinghouse Electric & Manufacty, 
ing Co. The company’s exhibits, illustrating its research and development work, will 
occupy a third of the structure’s area. Several other large companies have contracted 
for lots at the fair and will erect their own exhibition buildings. 


New York World’s Fair on Schedule 


First building is two-thirds finished. Large corpora. 
tions lease space in “the biggest exposition ever,” 
which is to open 22 months from now. 


New Yorxk’s Fair, guaran- 
teed to be the biggest ever, is coming 
along as per schedule. Distance of the 
opening Site (Apr. 30, 1939) is-none 
too generous for the magnitude of the 
job. Activities that are being feverishly 
pushed are work on the grounds, sale 
of the $28,000,000 debenture issue, 
campaign for exhibitors and lessees. 
Work on the 1,216-acre site at Flush- 


casts. Grading, digging, road building 
has progressed to the point where tree 
planting can be done. The $900,000 
administration building, first of the 
fair structures, is two-thirds complete. 

Big corporations already have leased 
space for exhibitions. Some groups 
(automobiles, for example) are going 
cautiously because of fears by the com- 
panies that rivals may try to stage super- 
spectacles calculated to steal the show. 

First contract for exhibit space in the 
fair buildings was announced by West- 
inghouse Electric on June 23. The 
company takes 10,922 sq. ft. in the 
projected electrical production building, 
for which it will pay $152,908. Eight 
other big-time companies have con- 
tracted for lots on which they will erect 
Sizes 
of plots follow: 

Bell Telephone System, 139,066 sq. 


| ft.; Consolidated Edison, 75,183 sq. 


ft.; Johns-Manville, 


| 23,545 sq. ft. 


29,317 sq. ft.; 
Radio Corp., 81,699 sq. ft.; General 
Electric, 68,339 sq. ft.: American Gas 
Association, 122,008 sq. ft.; Y.M.C.A., 
Metropolitan Life has 
taken 4,018 sq. ft. in the Hall of Busi- 


' ness Administration. 


The fact that these leases are for one 
year only is cited in the fervent protes 
ations that this is going to be a on 
season fair. Base price for space in fur 
constructed buildings is $14 per sq. tt 
for building lots 20¢ to 90¢ per sq. ft 
depending on size and location. (It i 
too early for companies named to 
close exhibition plans.) In letting min 
of the concessions, competitive bidding 
will be employed. 

Eight Nations Signed Up 

Eight nations have officially a 
nounced participation in the fair. The 
are Great Britain, France, Russia, Ital 
Finland, Rumania, Guatemala, Domu 
can Republic. Several are on the verg: 
of formal acceptance and (barring 
major military explosion) many others 
are certain to sign up within the year 

_It is asserted by fair officials the 
$21,000,000 in commitments have bees 
made for the 4% debentures, Jeaving 
only $7,000,000 yet to be obtained. No! 
all can be made public since a number 
of companies have not ratified ther 
subscriptions. Fifty large debenture 
sales have been listed om all but nine 
are for $100,000 or more. ; 

Biggest subscription to date 's for 
$759,000 by the Consolidated Edison 
companies. The New York Telephone 
Co. and the Pennsylvania Railroad ' 
low with $500,000 each. Next larges 
are R. H. Macy & Co. (department 
store with $468,000, New York Centra 
Railroad with $400,000, Socony-Va- 
uum with $400,000, Standard Oil 
(N. J.) with $300,000. Subscribes 
who have taken $250,000 each include 
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sy LOWELL THOMAS 


NEWS COMMENTATOR 


“Hauling out the logs in the 
northwest timberlands has al- 
ways been ajob forlocomotives. 
Special track had to be built 
through the mountains. Logs 
came out on rails. 


"They tried trucking. Tires 
broke down under the terrific 
loads. Others were cut and 
slashed to pieces by debris and 


undergrowth. Trucks mired in 


soft soil. 


“Then Goodrich announced 
the Triple Protected Silvertown 
Tire. And truck logging, they 
tell me, became profitable. 
Now trucks haul tremendous 
log loads right out of the 
forest to the mill. 


“Here’s what Louis Joseph of 
Montesano, Washington, said 
in a recent interview: ‘We have 
to take the roads as they come 
and frequently they are none 
too good. The loads are heav 
and unbalanced. Yet wit 
Goodrich Silvertowns I have 
never experienced a delay due 
to tire failure. Mileage is more 
than satisfactory.” 


“There's a statement from a 
man who knows logging —and 
trucking —a hauling combina- 
tion that means tire-killing 


service from the word ‘go’. 


Lowell Thomas has traveled all 
through the logging country. He 
could talk to you for hours about the 
makeshift roads, the steep climbs, 
the seemingly impossible tire jobs. 


Do you know that you can get for 
your trucks the same tire that is mak- 
ing good on hundreds of logging 
operations? And you don’t have to 
pay a premium price for it, either! 
Here is why this tire, the Goodrich 
Silvertown, stands up where others 
fail. A new invention, Triple Pro- 


tection, is built into the sidewall. 
This 3-way development actually 
checks 80% of premature failures! 
Ie makes the sidewall as strong as 
the tread. It protects against blow- 
outs. It makes the tires run cooler. 


Now you can get extra mileage, extra 
service at no extra cost. These tires 
cost more to build—but Goodrich 
adds no premium onthe selling price. 
Seea Goodrich dealer for prices 
on your sizes—or write The B. F. 
Goodrich Company, Akron, Ohio 


HOW 


PLYFLEX—discributes stresses 

throughout the tire—prevents 
ply separation—checks local 
weakness. 

PLY-LO CK —prorects the tire 

from breaks caused by short 


TRIPLE PROTEC 


TION WORKS 


plies tearing loose above the 
bead. 
100% FULL-FLOATING CORD 
—eliminates cross cords from 
all plies—reduces heat in the 


tire 12%. 


SPECIFY THESE 


NEW SILVERTOWN 


TIRES 


FOR TRUCKS AND BUSES 


Read this True Tale of Tall Timbers a pe 
he 
ing Truk THe all } sidewall Preiss 
for 
YON = ¥ 
yi! 


* 


ond 


He Has 
Two 


HOBBIES 


C.R. Smith is president of Amer- 
ican Airlines, Inc. So, naturally, 
one of his hobbies is fying. Being 
a former Texan, used to guns and 
great open spaces, his other 
hobby quite logically is bunting. 

When this important young 
executive goes through the July 
issue of Modern Mechanix, he 
will find almost 14 columns of 
reading matter pertaining to fly- 
ing, a subject of great interest to 
him. No wonder he should like 
and read a book containing so 
much about fying. As for his sec- 
ond hobby, hunting, Modern 
Mechanix through its sports ed- 
itor, Robert Paige Lincoln, carries 
a regular hunting department 
during the seasonal months. 

No wonder, too, that 288,209* 
others—many of whom, like Mr. 
Smith, are Industrial leaders — 
regularly read Modern Mechanix. 
It's their magazine; talks theirlan- 
guage. To use it for your adver- 
tising message, is to reach many 
of the buyers of America’s major 
industrial supplies. You appeal 
directly to an All-Man market 
that annually purchases 
$50,000,000 worth of goods: 
for homes, workshops, sports 
and pleasure. 

You can buy color for $1.60 
per page per 1,000! Black and 
white at $1.30 per 1,000! Based 
on ABC Guarantee. 


Estimate, ust quarter, 1937 
250,000 Circulation Guaranteed A BC 


MECHANIX 
MODERN MFECHANIX 
PUBLISHING CO, 


1501 Broadway, New York ¢ 360 N. 
Michigan Ave., Chicago * $36 S. Hill St., 
LosAngeles ¢ 1014 Russ Bldg., San Fran- 
cisco * Walton Bidg., Adanta, Georgia 
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Gimbel Bros. store, National Distillers, 
Schenley Products, Seagram’s, U. S. 
Steel Corp. 

Governmental agencies are donating 
| manfully toward the exposition. The 
| fair management is completely unagi- 

tated by President Roosevelt's veto (on 
| May 19) of a $5,000,000 federal ap- 
| propriation for the project. In com- 
| mittee the bill was altered to give con- 
trol of the supervising commission to 
members of Congress which, the .Presi- 
dent said, was “‘an unconstitutional in- 
vasion of the province of the Execu- 
tive.” Since the presidential statement 
held that the sum was excessive, a sec- 
ond bill introduced June 30 would set 
| aside $3,000,000 for the fair. 


New York’s Load 


New York City (which is to heir 
the grounds for park purposes after 
| the fair is over) will s gl $1,- 
000,000 for an exhibit building which 
will remain as a permanent fixture. Its 
| total spendings on the fair will be 
around $20,000,000. New York’ State 
is toting its end of the load. It has 
authorized a $2,200,000 expenditure for 
an exhibit building and marine amphi- 
theater combined, and displays. In ad- 
dition it is spending some $4,200,000 
on roads, bridges, landscaping, other 
public improvements. 
| Recalling what the wigglings of Lit- 
| tle Egypt and the disclosures of Sally 
| Rand did for the box offices of succes- 
| sive Chicago expositions, the question 
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naturally arises as to plans of \ 
York in this line. It ts 
discuss entertainment details 
1939 fair management lets i: 
that this show will be so | 
won't rely to any great ext 
skin display of any sing! 
Amusements will be plenty 
There is no comment on 
tease which is temporarily 
with the municipal ban on bu: 


Drafting a Veteran 


Suggestions of all sorts are p 
into the fair offices. One is | 
annual which involves use of 
Leviathan as a floating hotel 
club. Variety, that acidulous 


show business, states solemnly tha: ; 


Leviathan will be so used 


position. There are certain obsts 


such as the decomposed condition 


the ship, federal permission, expen; 


reconditioning, passage through | 


deep channels, safe anchorage in shy 


low water, sewage disposal. 


Grover Whalen, of ¢ 


fair, recently regaled New York 


vertising men with some of the pro: 


tional suggestions he had turn 


One company offered to pave the « 
tire grounds for the privilege of usir 
the thoroughfares for painted adver 


ments. Another wanted to instal! { 


moving sidewalks for a similar p+ 


lege. A third offered to put in « 
ing fountains that bellowed 
while the visitor slaked his thirst 


LAKEFRONT FAIR—Occupying 150 acres along Lake Erie, the 1937 Great Lok 
Exposition at Cleveland offers to visitors a series of elaborately prepared industri 
and educational exhibits, unusual horticultural displays (in the left foregroun’. 
a number of spectacular amusement features competing for the sightseer’s attention 
One of the main attractions is “The Making of a Nation,” showing developments " 
science, the major industries, transportation, agriculture, government. Its 
ornamented with murals, has an immense contour map of the Great Lakes area. 
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Walnuts are grown commercially in 45 of California's 58 counties 


WALNUTS 


Sprung from Persia; Scattered by England; 
Raised in California 


This month our story is of English walnuts—or CALIFORNIA 
walnuts, if you please. Why? Because, today, 95% of all the 
so-called English walnuts consumed in this country come from 
California @ For generations those big, deeply marked shells, 
with their delicious meats, have been called English walnuts 
for little more reason than that long ago English ships carried 
the walnut seedlings of Persia to a hungry world @ The Cali- 
fornia walnut tree is beautiful, long-lived, productive. The 
groves average 14 acres, 20 mature trees to the acre, 60 pounds 


Dasting’’ @ grove in this dramatic manner of marketable walnuts to the tree @ The main harvest is be- 
is am eflective means of insect pest control rT 

tween September Ist and November 7th. The nuts fall, are 
tu harvest time these busks crack open, the picked up; then sun-dried, or dehydrated, to insure stable 


falling clean-sbelled to the ground 


weight, prevent molding @ In the packing house they are 
tested for immature kernels; appraised by inspectors; bleached 
to remove all dirt or stain; graded in revolving, perforated 
drums; sampled; sacked for storage, or shipment by freight 
to the waiting nut and fruit bowls of America, Canada, 
Mexico @ These are the walnuts we crack for ourselves. But 
millions of pounds of shelled “meats” are demanded by the 
housewife, baker, confectioner. Scientifically, machines crack 
the shells. The sorted kernels are cleaned on vibrating screens, 
by rotating brushes and air currents; packed in fibreboard 
containers, or rubber-gasketed vacuum cans that insure fresh- 
ness in any climate, for any period @ The next California 
walnut you eat, in whatever form, may well have ridden the 
Santa Fe, for always the crop goes to market by rail. 


£ Walnuts are both a wholesome food and a real delicacy. They are beneficial to teeth and digestion. We 
know them best, perhaps, in the shell, or in candies and cakes. But each year culinary experts find new and 
delightful uses for the chopped, grated or unbroken kernels—in salads and soups, in puddings, bread and 
dressings; with fruits and vegetables and breakfast cereals © This year California will harvest its greatest 
and finest walnut crop—over 111,000,000 pounds. 


Lower left—A buge cold storage room bolding 17 million pounds of walnuts. Lower right—A model 
shelling plant, immaculately clean and sanitary 
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NEW COMFORT NOW 


| 
AVAILABLE IN STANDARD 
. STEEL BUILDINGS 
Marylond Metal Buildings of 
> stondord design or those built 


to specifications moy now be 
thorough, insuloted our shop 


before erechon. No increase in 
erection costs. insulation effi. 
ciency comparable to thot of 
8” concrete or brick wall. Do not postpone on 
other day geting complete informaton obout 
this Rew umprovement in stee! building construc 
hon, MARYLAND METAL BUILDING COMPANY, 
Roce & McComas Streets, Baltimore, Maryland. 


MARYLAND 
eed METAL BUILDINGS 


| ted catalog. 


Reprints Available 


“Public Relations — Some Miscon- 
ceptions” by Glenn Griswold, Edi- 
tor of BUSINESS WEEK, which 
appeared in the July issue of THE 
PUBLIC OPINION QUAR- 
TERLY, published by the School 
of Public Affairs, Princeton Uni- 
versity, has been reprinted by 
permission of the publisher. 


A limited number of these reprints 
are available on request to Paul 
Montgomery, Manager, BUSINESS 
WEEK, 330 West 42nd St., New 
York, N. Y. 


Insulated/ 


How to plan your investments and business dealings 


to make the most of 
INFLATION or DEFLATION 


going on? Will it probably raise or 
lower equity (stock) prices—or bond 
prices—or the cost of living? Why do 


How can the layman in finance detect 
for himself, from facts available in 
every large newspaper, whether we 
are inflating or deflating? More im- we have to have inflations and de- 
portant still, how can he tell what par- flations at all under our present 
ticular kind of inflation or deflation is system ? 


Just published $2.50 
Seven Kinds of Inflation 


By Ricuarp DANA SKINNER 
Vice-President, Pell, Kip and Skinner, Inc. 


HIS brief book tells the layman how, with no other tools than a 
newspaper and some simple arithmetic, he can determine 
the major facts for himself—quietly, reasonably, and sanely. 
Its author, a recognized authority on the subject, knows 
how to put these matters in the plainest everyday 
language. Yet even trained economists will find 
much that is both novel and challenging. 
EEE EEE EERE ERE EEE EEE EE EEE 
SEND THIS ON-APPROVAL COUPON 
McGraw-Hill Book Co., Inc., 330 W. 42nd St., N. Y. C. 
Send me Skinner Seven Kinds of Inflation for 10 days examina 
tion on approval In 10 days I will semd $2.50. plus few cents 


postpaid, or return beok postpaid. (Postage paid on orders accom- 
pamied by remittance.) 


Name 


Address 


(Books sent on approval in U. 8S. and Canada only) 
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Railroad School 


Kansas City Southern 
bright boys who want job. 
gives them six-month cours 


Without observing such 
customs as a_ baccalaureat 
sheepskins, and farewell 
Kansas City Southern Railroa 
an alma mater to the seco; 
graduate from its recently 
pre-employment school. N¢ 
road circles, the pre-employn 
is being studied by a am 
roads. It will provide mo 
future executives for the K.CS. 


Broaden Their Outlook 


Early last year C. E. Johnston, py 
dent of the K.C.S., discovered + 
ere five-year period of nor 
nad depleted the ranks of pron 
talent. At the suggestion of A 
Willahan, assistant engineer, the 
employment school was tried. Its ¢ 
ject is to fill clerical positions 
bright youngsters who have p: 
been trained to be railroad-» 
rather than department-minded 

In almost every big railroad f 
it has always been this way 
who works in the mechanica! 
ment is a so-and-so, according 
connected with the engineering 
ment, who in turn are so-and-so's 
cording to the boys in the trati 
partment, and so on until the em; 
of every department have been classit 
and labeled. All of which tends t 
feat attempts at inter-department 
operation. 

The Kansas City Southern will no 
consider applications for positions 
its general offices unless the applican: 
are recent high school graduates wi 
grades that ranked well up in the uppe 
third of their senior classes, and x 
willing to take six months of spec: 
ized training before they are actus 
hired. One hundred and eighty-tw 
applicants were given competitive \ 
telligence tests to select eight for |! 
first class. Incidentally, of 16 would 
railroaders who comprised the first tw 
classes, five had never taken a train 
ride. 


Study Competition 

In view of the possibility of the 
eventual merging of all forms of tran 
portation into one large system, Ux 
students spend most of their first mont 
in studying the railroads’ present forn 
of competition: steamships, barges 
highway buses and_ trucks, airlines 
Later they study the railroad picture 
a whole, then settle down to dissecting 
the various departments. af 

Textbooks used are (1) the Official 
List of Stations and Agents (which the 
students learn by heart), (2) Train 


men’s Time Card; and most important, 
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E2VERDRESSED, you'd say, 
bY even for the tennis of long ago. 
ges But you should have seen her 
a * in winter. Layer upon layer of 
wool, and thankful for every bit of it— 
for this belle of the gay nineties lived in 
a home that was far from comfortable. 


The bustle is no more. And today the 
home of the nineties is just as obsolete. 
Industrial research men have been busy 
developing new materials which make 
even the modest cottage safer and far 
more liveable than the ornate mansion 
of Victorian days. 


Thanks to Johns-Manville research, 
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you can now have a home that is Triple 
Insulated—that is, “‘insulated,’”’ or pro- 
tected, against fire, weather and wear. 
The roof and sidewalls of such a home 
are charming as the weathered-wood 
shingles of Old New England, yet they 
can’t burn, and they will never wear out 
—they are made of asbestos and cement. 


Living quarters are enveloped in a 
full-thick blanket of Johns-Manville 
Rock Wool Home Insulation—rooms are 
cooler on sweltering days, warmer and 
less drafty in winter. 


The ugly plaster cracks that so often 
ruined the wallpaper in our grandmoth- 


JOHNS-MANVILLE 


Weathered, hand-hewn wood shingles? Wrong! 
These are J-M's Salem Shingles . . . made of 
asbestos, they are fire-, weather- and time-proof. 


Asbestos. But you'd never guess it. J-M Asbestos 
Siding Shingles are charming as fine old weathered 
won't burn can't wear out. 


ers’ homes have been practically elimi- 

nated; J-M Steeltex provides stronger, 

reinforced plaster on walls and ceilings. 
* * 


Now, these modern Johns-Manville 
Building Materials can be skillfully com- 
bined to create a home that is thorough- 
ly modern in safety, in livability, and in 
ease and economy of upkeep. 


Local architects and building contrac- 
tors can tell you all about this most mod- 
ern of homes—or you may write direct 
to Johns-Manville for “The Book of 
Triple-Insulated Homes.” Johns-Man- 
ville, 22 E. 40th St., New York City. 


Johns-Manville Rock Wool Home Insulation helps 
keep rooms up to 15° cooler in hottest weather — 
warmer in winter cuts fuel bills up to 
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(3) the Annual Report of the Kansas 
City Southern Railroad to its Stock- 
holders. From the latter the students 
learn more about railroad finances in 
one month than the average railroad 
employee learns in a lifetime. 

The daily classroom routine consists 
of learning to correctly make out docu- 
ments such as bills of lading, waybills, 
division sheets, and such other paper 
work as is necessary, and taking notes 
on lectures which vary in subject mat- 
ter from, “Some of the Things an 
Office Boy Should Know,” to “The 
Railroad Financial Structure.” Many 
of the lectures are given by officials. 


Costs in Wooden Money 


Instructor Willahan resorts to visual 
training on occasions. A wooden dol- 
lar, two feet in diameter, divided into 
100 pie-shaped segments, is used to 
demonstrate what happens to every 
dollar of freight revenue. Each student 
learns to assemble the dollar, grouping 
a certain number of cents for labor, for 
interest, for taxes, for claims. 

The students are not considered em- 
ployees of the railroad. A donation of 
$2.50 per week is given each boy to 
cover his carfare and lunches. Total 
cost for six months of training, including 
instructor's salary, supplies, and dona- 
tions to the students, ts $280 each. 

Only objections to the pre-employ- 
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ment school plan come from old em- 
ployees to whom seniority is sacred. 
For them a series of self-betterment 
classes in night school is in prospect. 
The Illinois Central, after studying the 


U.S. Is Tough on Taxpayers 


Bureau of Internal Revenue construes the law ny 
rowly, refusing to grant the benefit of any doy); 
Corporations forced to pay on amortization fun) 


WASHINGTON (Business Week Bureau) 
— The tax loophole investigation, 
launched with President Roosevelt's as- 
sertion that the moral issue is more im- 
portant than legal questions presented 
by avoidance practices, so far has re- 
vealed only one side of the story. The 
strong probability is that the other side 
will be ignored, although several tax 
attorneys in Washington are ready to 
endure whatever contumely may attach 
to testifying before the joint congres- 
sional committce on the practices of the 
Treasury Department and the Bureau of 
Internal Revenue. 

Records of the bureau and the United 
States Board of Tax Appeals disclose 
that the ingenuity of taxpayers in in- 
venting loopholes to escape or mitigate 
their liability is matched by the sharp 


BUILDERS - 


AMERICAN HAMMERED PISTON RINGS ARE USED IN AMERICA’S LARGEST DIESEL POWER 
PLANT—This photo shows five 7000 B.H.P. Hamilton M.A.N. Diesel Engines at 
Vernon, Calif. The piston rings must withstand titanic pressures, maintain 
uniform contact with the bore, permit proper lubrication of cylinder walls. 
Through American Hammered Piston Ring’s special process, tension is ham- 
mered in on the inner circumference—wear does not affect it. Graduated spacing 
(an American Hammered secret) makes tension uniform at every point, elimi- 
nates vibration of ring ends at higher speeds, and prevents power leakage. 


KOPPERS COMPANY aa 
AMERICAN HAMMERED PISTON RING DIVISION | 


Baltimore, Maryland 


PRODUCERS * MANUFACTURERS * DISTRIBUTORS 


The Wood Preserving Corporation 
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K.C.S. pre-employment sc! 
augurated one for its regular 
Railroads of the Union of § 
have adopted the K.C.S. sc 
employment training. 


constructions of the law and 
cedural practices resorted to | 
reau in collecting revenue. § 
are particularly prolific since 

ury adopted the policy of : 
every case. The large number in 
the Treasury is reversed by the Boa 
Tax Appeals (BW’—Jun19’ 
prima facie evidence of the extrem 
which the Administration has gon 
straining the law. 

Any ex parte discussion of the su! 
by lawyers practicing before the By 
of Internal Revenue may be dis 
as prejudiced by the attack m 
them by President Roosevelt 
are well-versed in the law and are 
tirely familiar with the bureau’s att 

A grave charge against 
dates back of enactment of the ur 
tributed corporation profits tax. M 
bers of the House Ways and M 
Coramittee and of the Senate Fir 
Coramittee, and finally the confe: 
committee of both houses on the | 
thought they were giving adequate 
lief to taxpayers having speciti 
tracts for amortization of debts, but t! 
is a strong implication that the Treasu: 
when the bill went to conference, 
wrote the statute which Congr 
thought it was passing. The result 
that a corporation with an outstandic; 
bond issue providing for amortizat 
each year is to pay a 22%! 
on the sum which it uses to pay the de 


Many Overpay 

The experience of tax lawyers poir 
to practices by the Bureau of Inter 
Revenue that, in their opinion, offer 
against morals to a far greater exte 
than the practices of taxpayers. Out 
their intimate knowledge of the law a 
its administration they are able to s 
that as many taxpayers overpay as unc: 
pay. A “big spot” to which tax lawye: 
point as evidence of the bureau's ar 
trarily harsh policy is the inability ' 
obtain refunds in cases of overpayme: 
Refunds are granted almost entirely p 
suant to court decisions. Other cous 
in the indictment of the bureau incluct 

The Treasury will assert fraud by t 
taxpayer on the slightest pretext in 0 
der, tax lawyers assert, to hijack his 
into a compromise settlement. 
The Treasury writes regulations t 
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Sis MUST HAVE GOOD TELEPHONE 


APPARATUS TO GIVE YOU GOOD SER- 


VICE... BELL SYSTEM SERVICE IS BASED 
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Mackay 


Send the foilowsng massage, subject to the terms on back hereas, whech are hereby agreed to 


ro BALDWIN-DUCKWORTH CHAIN CORP. »_ 
SPRINGFIELD MASS. 


PLANNING NEW MECHANICAL HANDLING © | 
EQUIPMENT STOP MUST BE LAST WORD Bo 


FOLLOWS STOP ES 
XYZ COMPANY 


“Sweet, boss? That’ s the kind» 


of turret lathe performance ] I've 
been trying to tell you about!’ 


WARNER \ 
& 
SWASEY 


Turret Lathes 
Cleveland 
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| ignore the statute and court deci. on. 
many instances. Example: A ; 

| owning 10,000 out of 12,000 s 

a corporation. If his block . 
were to be thrown on the mar 

price would be the depressed 
value, but the Treasury will . 
discount for “blockage.” 
must litigate every case—litigare 494 
win. 


For Instance 


The Treasury does this: 

Mr. A creates an irrevocab! 
giving all of his property to his wy 
for her life, then to their chilidcen. Any 
attorney will always provide for the ri: 
contingency where there is a failure of 
all beneficiaries. The usual prov: sion 
that those will take to whom the prop 
erty goes under the laws of intestacy 
The committee report and the law show 
that income from such a trust was ; 
to be taxed to the creator of the tnx 
Treasury regulations hold that it js ty 
able to the creator during the enti: 
of the trust. 

The Treasury cuts depreciation 


| ances arbitrarily because, so tax | 


assert, it knows that small tay 
can't afford to fight. A depr 
case is very expensive, as the ei 
frequently calls for data that wou! 
more to get than the amount involve! 
In general it is extremely ditt 
get any decision out of the Treas 
favor of the taxpayer regardless ot 
issue or how clear the law. _ pr 
of frustration goes like this: 
payer deals, in the first ace with 
one of the bureau's auditors. He s 
to the taxpayer: “I know you're rigit 
but I don’t dare decide in your favor 
I've got to pass it on.” Then the tax 
payer tries to find the man who is going 
to review it. When he succeeds, 
reviewer stalls. If the taxpayer st! 
shows fight, the case eventually goes to 
the Board of Tax Appeals. Inquiry x 
the congested Board of Tax Appeals 
brings a “no quote” reply that the ma 
jority of cases going to the board ar 
properly the subject of settlement in th 
Treasury. But that is contrary to Sec 
Morgenthau’s policy of litigating 2! 
cases. One of the tricks attributed to the 
bureau is to tell the taxpayer it is going 
to settle, draw his story out of him on 
that basis, build up a defense, and th 
carry the case up. 


“Something Wrong” 


Tax lawyers, many of them Treasury: 
trained, assert that it is within the 7 reas: 
ury’s power to prevent its personne! 
from entering private practice. Sen la 
Follette points to these men as forming 
“an important part of the whole tax 
avoidance picture,” asserts that there 's 
something wrong when the Bureau o! 
Internal Revenue has such a big ture 
over, and suggests legislative action 


Unquestionably, says a leading ‘ax 
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Bowyer, improper practices exist. Un- 
eonably some Treasury boys get 


inted with cases and taxpayers, 
go outside and sell inside knowl- 


 stenty of law to get ‘em. Most 
i them leave the bureau because the 
as are so low, and, when they 
themselves worth promotion, 
Sher there is MO Opening at a higher | 
lary or the politically deserving get 


ob. Finally, they know that a 


ey incu 
The bureau's personnel problem is most 


it but it can keep most of its best 


Revenue, and, take a page out of Great 
Britain's experience and adopt an hon- 


t retirement policy. 


New Contractor Law 


California amends its rigorous 
act to make it even tighter. 
Farmers protest strongly. 


CaLIFORNIA’S law governing building 
contractors, already the tightest of any 
in the country, becomes even tighter 
on Aug. 27 when amendments, passed 
by the legislature and signed by Gov. 
Frank Merriam, go into effect. 

The original act, passed in 1929, at- 
tracted wide attention, as it set up rigid 
standards for granting of contractors’ 
licenses and penalties for their violation 
(BW’—Dec19°36,p13). Designed “'to 
simulate confidence in the construction 
ndustry, and check fraudulent prac- | 
tices,” the law provided for a license | 
board composed of contractors, acting 


through a registrar, to administer its | 


provisions. Experience under the law 
has revealed certain omissions which 
the construction industry proceeded to 
remedy at this year’s session of the 
legislature. 
Bringing More In 

The $200 exemption clause was re- 
luced to $100. This brings within the 
t many contractors and subcontractors 
who were avoiding the necessity for a 
license by limiting their jobs to those 
nder $200 and refusing work where 
ther construction was also in progress. 
Building on farms, hitherto exempt, 
now comes under the law despite a 
strong squawk put up by agriculture. 
The farmers may still undertake con- 
tracts for each other, but a licensee who 
takes on a farm job will lose his license 
it he doesn’t live up to the law in every 
particular. 

Prequalification by the license board 
t new applicants for licenses was added | 
to the act after a careful study of con- | 
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CGATING 


Careyclad is a new and revolutionary development by Carey—demon- 
strated by weathering tests to give dependable protection fully 100% 
longer than other standard roof coatings. 


An exclusive Carey formula, combining the finest “High-Melting” 
asphalts with specific “Anti-Aging” chemical compounds produces a 
roof coating which is highly resistant to the 
disintegrating action of the ultra-violet rays 
of the sun. Specially graded asbestos fibres 
from our own mines give additional strength. 


Careyclad Coating is not subject to hair- ys 
cracking, alligatoring, pinhole formation, slip- A 
ping or sliding. Will not 
ball or roll up under . 


brush. Gives you BOTH 

longer protection and 

Careyclad is highly 

satisfactory for many 

different types of roofs, . 

including metal. Write 

today for full details. 


ASPHALT — ASBESTOS — MAGNESIA 


Roofing . Flooring: . ... Insulations .. . Roof Coatings and Cements 
Waterproofing Materials . . Expansion Joint . .. Asbestos Paper and Millboord 


XYZ COMPANY 
ANYWHERE IN U.S.A. 


RECOMMEND MACHINE FINISHED ROLLER | 
CHAIN STOP RELIABLE LOW FIRST COST 
STOP ENGINEERING DEPARTMENT 
MAILING RECOMMENDATIONS AND 
DETAILED DRAWINGS TONIGHT STOP 
BALDWIN-DUCKWORTH 
CHAIN CORP. 
SPRINGFIELD MASS. 
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ditions in the industry by a committee. 
After Aug. 27, the board will require 
those who want to engage in the con- 
struction business to have ‘a reasonable 
amount of experience and a general 
basic knowledge of the building, safety, 
health and lien laws of the state,”” and 
“a knowledge of the rudimentary ad- 
ministrative principles of contracting.” 
If the applicant doesn't have this knowl- 
edge, he may hire someone who has and 
still get his license. 

To the list of violations that bring 
suspension of revocation of a license, 
these have been added: (1) entering 
into contracts with an unlicensed oper- 
ator; (2) causing a material injury be- 
cause of illegal and willful failure or 
refusal to prosecute contracts “with 
reasonable diligence’; (3) deliberately 
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failing or refusing to pay other con- 
tractors, employees, or materials men 
for the purpose of forcing a discount. 

A “breakdown” of the cases leading 
to suspension or revocation of licenses 
has been issued by the board. During 
the first three months of 1937, for ex- 
ample, there were 33 suspensions and 
four revocations. Of the contractors 
suspended, 19.5% had diverted funds 
or property, 18.29% had committed 
“willful or fraudulent acts,” 15.85% 
had abandoned a job, 12.2% had failed 
to complete a job at the contract price, 
10.98% had departed from specifica- 
tions, a similar percentage had failed 
to keep records, 6.1% had disregarded 
building, safety, or labor laws, and 
6.1% had failed “to comply with pro- 
visions of the act.” 


New Brokers’ Commission Plan 


Committee of New York Stock Exchange wants to base 


the commission on the market value. 


Plan means 


higher fees, but would hamper odd-lot traders. 


Ir has come: the report of the Special 
Committee on Commissions of the New 
York Stock Exchange. After more than 
two years of intermittent labor, the com- 
mittee brought forth a plan for a funda- 
mental change in rate structure—based 
on the market value of transactions in- 
stead of a flat commission per share. 
If the plan is adopted by exchange 
members, it means higher fees (and pre- 


sumably greater revenues) to them; but 
to banks, insurance companies, and gea- 
eral investors and speculators it means 
an increase in expenses. Rates on both 
stocks and bonds go up. 

Odd-lot traders would be severely 
hampered. The committee found that 
51° of the trades on the Stock Ex- 
change were for less than 100 shares; 
this 51° of transaction-activity pro- 


RAISING COMMISSIONS ON NEW YORK STOCK EXCHANGE 
(Present and Proposed Rates on Stocks) 


Dota: N. Y. Stock Exchonge. 


| 
§ | | | | 
| ae 
| | 
§ | | PRESENT RATES 
| 
5 — t + 
| 
| 
75.100 125. 150 175 ~-225 


Market Price per Share — Dollars 
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FIGHT TO COME—Though many members of the New York Stock Exchange will 
be pleased by the proposal of the Special Committee on Commissions to raise brokerage 
income by putting commissions on a percentage of market value, others will! not. 
Many issues are involved (BW —Jun12°37,p37), and a few brokers felt that by lowering 


fees, trading activity might be stimulated. 


And now the first important change in 


Stock Exchange tariffs since 1924 is up for consideration. Sparks may fly. 


Underwood « 
SOME MAY, HE DOESN’T—Customer 
of E. A. Pierce & Co., largest COMM Issi9 
firm on the New York Stock Exchang, 
find the house conservative with <pecis| 
services (BW —Jun]2’37,p29) given grati: 
So, it was no surprise that the Com. 
mittee on Commissions, of which Mr 
Pierce is chairman, commented that “ally 
gether too much free service” is extende 
to the trading public. 


duces only about 22% of revenues fros 
stocks. Yet it costs a broker just : 
much to buy or sell an odd lot as: 
round lot. The sliding scale adopted 
by the committee takes that into x. 
count. 

Another finding of the committee was 
that dealings originating outside New 
York tended to be smaller than thos 
in the immediate vicinity of the a 
change; yet firms have to provide wir 
facilities for the out-of-towners. No 
suggestion was made for higher rates 
for out-of-the-city transactions but thei 
may come later. 


Thin Pickings 

Fundamental reason for the proposal 
to raise the basis of commission rates 1s 
the low volume of trading on the ex 
change (BW —Jun12'37,p37). Brokers 
have been hard put to make ends meet 
Indeed, since 1929, there has been 2 
steady retrenchment: a reduction o! 
more than 25% in branch offices, a cut 
of nearly 60% in the number of stock 
tickers, a drop of 35% in bond tickers 

Members, to increase revenues, 
pushed into allied fields—underwriting. 
the sale of fixed and management type 
investment trusts, commodity trading, 
and investment supervision. To hold on 
to business or to get new business, brok- 
erage firms have gone to far lengt!s to 
please customers. Of this, the commut- 
tee says pointedly: 

“Altogether too much free servic 
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og, by them Bills for Aviation Control 


han made a part of the general 


pense of operations. by Sen. McCarran would give ICC all powers. McKellar 
- a left-handed dig at free 

bill puts Postoffice in control of foreign operations. 

vestment advisory service; Dut any d i 

ch conclusion should be tempered Safety bill has 50-50 chance. 


» the knowledge that two members of 
committee are partners in firms AIR transit’s growing pains have settled —Postotfice of its great political power 


hich offer customers free investment in the neck of Congress. A number of through control of the growth of air 
sunsel—Dominick & Dominick and aviation bills have been introduced. transport, at home and abroad. This 
Shields & Co. Four or five of them deal with funda- bill has been reported favorably by both 
, mentals. Most show the jealous efforts House and Senate interstate commerce 
For More Flexibility of government departments to control committees. It is strongly supported 

aviation. by the American Air Transport Associ 


As part of the program to shift brok- 


rage from a per share fee to market Most imminent as law is the McCar- ation, speaking for individual operators, 


F iestion, the committee suggests that an bill to amend the Interstate Com- who are timid about talking back to the 

B uthority to determine and regulate com- merce Act so that, in addition to rail- ~ 

E issions be vested in the governing roads, motor carriers, pipe lines, and 

x camittee, rather than have the rates tailroad-owned shipping lines, ICC ELECTRIC TOOL BUSINESS 

E ccified in the constitution. The gov- would also regulate air transport. All FOR SALE 

E aing committee would then be able to operators, interstate and foreign, would Manufacturer of high grade line of Port 

bevise rates to meet changing condi- be required to hold, instead of contracts able Klectric Tools with modern equipped 

bons. This would impart greater flexi- with the Postofhice, certificates of con- ond Wate, 
bility to the tariff structure. The rates venience and necessity from ICC. And 
rs on stocks recommended by the commit- ICC, which already tells the Postoffice an give it his personal attention. In- 
ae bce follows: how much to pay airmail carriers, would a 
anes On transactions of less than $100, regulate passenger and express rates, BO-241, Business Week, 
pecial «c. of the amount involved, but not less The McCarran bill would shear the 0 W. 42d St., New York City 
pratis than $1; on transactions of $100 up 


Com to $1,000, the rate would be $5 plus 


Mr 
of the amount involved; on trans- —_ 
tions of more than $1,000, a charge 

f $15 plus 0.1% of the amount in- THEYRE STINGY 
fron As an impelling argument for boost- - WITH THEER, ° 


¢ commissions on stocks, the commit- 
a3 8 cited the sad year-by-year story of 
ted erage commissions per share since 
i—data which were presented by 


GUARANTEE _ 


¥. 


Week in chart form in the | ‘ 
wi 12 issue, page 39. | ae 
Ne 
How the Rates Run 
ex On federal and local government 
wire ads, the commission rate is $1.25 flat; 


We'll agree—putting a 5-year guarantee on an 
R & M fan is like guaranteeing the Sphinx for a 
mere century! Lloyd's wouldn't worry —neither 
do we. But five years is long enough to prove 


all other bonds there is a minimum 
¢ $1.25 per bond, and a sliding scale, 
they ed on the number of bonds traded, as 
ws: one or two bonds, 5% of mar- 


value if the bond is priced below | 
‘ ost lifetimes. The quality ia there, “way 
, ‘© of par value (that is, if its price down deep. As for efficiency—just ask your 
OSai €3S than $100), or $5 per bond if dealer to show you the new R & M 12-inch 
S$ 1S ¢ price 1s 10% or more of par; three oscillator. It's on a pedestal here, for that's 
ex nds, 43% of market value if that is where any 12-inch fan belongs that can deliver 
Kers s than 10% of par, or $4.50 per 1,100 cubic feet of air with no greater current 
eet ad if worth 106% or more; four consumption than is required by many 8-inch 
na nds, 4% or $4; five bonds, 33° or fans delivering less than one-third as much air. 
of $3.75; six bonds, 34% or $3.50; seven . . Ask your dealer to show you this 12-inch 
cut nds, 34% or $3.25; eight bonds, 3° R & M—$25.00, Its 16-inch mate is $32.00. . . 
OCK 99, nine bonds, 23% or $2.75; ten ON A PEDESTAL! This good-looking pedes- 
ers ids Or more, 23% or $2.50. The tal, adjustable in height, has 13 ft. of cord; 
1S t Is the present rate. securely holds fan, or lamp. Costs only $8.95 
ng, The committee wants the broad ques- and fits any R & M fan up to 16 in. 
ype of rates left open with the ZOv- Robbins & Myers, Springfield,O.; Brantford, Ont, 
ng, ning committee so that future 
on inges, if mecessary, could be made 
Ik- ‘hout revising the constitution. More, 
to proposed the appointment of a Com- 


‘tee on Progress to study problems RO B B N M Y E RS 


ung from increased services to cus- 


Is ners, Minimum margin accounts, and ALL TYPES e ALL SIZES ey 
nplification of stock exchange routine. 
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Postoffice. Likewise the press and a 
large section of business and the public 
favor ICC control. The Postoffice is 
worried about McCarran prospects, and 
has countered with the McKellar foreign 
airmail bill which is calculated to hold 
the foreign field for the Postoffice, even 
if it loses the home ground. Postoffice 
Solicitor Crowley is fighting this battle, 
not Farley. 


Foreign Problem 


The McKellar bill would enable the 
postmaster-general to put mail on any 
forcign-bound commercially operated 
plane or dirigible without formal con- 
tract, simply paying the charges as any 
other shipper might. This provision is 
supposedly to enable the Postoffice to use 
present Atlantic services, but its effect 
may reach farther than that. The bill 
also amends the foreign airmail law so 
that contracts in existence could be re- 
newed for periods of five years with 
out advertising, but only the consent of 
a committee of the Secretaries of the 
Treasury and Commerce and the Attor- 
ney and Postmaster-Generals. And 
whenever it was desirable to establish 
any new service under formal contract, 
concurrence of the same committee 
would be required. Thus the Postoffice 
bids for the favor of the Administration, 
of foreign operators now in business, 
and of those who hope to get in. 

Most of the government's contracts 
with Pan American Airways, only for- 
eign operator of importance, expire in 
1938 and 1939. So Congress is obliged 
to decide soon whether to place on the 
shoulders of one company the great 
military and diplomatic responsibility 
that will inhere in American foreign 
service, or to encourage competitive 
lines. The foreign services of England, 
Germany, Holland, and France are na- 
tionalized, so that they directly represent 
their governments. The United States 


Ha s & Ewing 
BACK RIVAL AVIATION BILLS—The 
Nevada (left) and reported favorably by both House and Senate interstate commerce 
committees, gives the ICC the power to regulate air transport. Sen. Kenneth McKellar 
of Tennessee (right) has introduced a bill holding the foreign field for the Postoffice, 
even if it loses the home territory. 
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thus far is represented in foreign air 
by a private corporation. Then too, this 
country will have the same problem in 
the air that it had on the water: high- 
cost shipping in competition with low- 
cost foreign shipping. The question 
whether one United States company can 
meet that problem more economically 
than a ake of concerns has yet to be 
determined by Congress. 

Enactment of the McCarran bill, pro- 
viding the perpetual ICC certificate, 
would indicate that Congress leans to- 
ward one-company operation. Enact- 
ment of the McKellar measure, provid- 
ing renewable contracts, or service with 
no contract, would imply an inclination 
toward multiple services. (There is no 
evidence that the President is paying any 
attention to this matter just now.) 


The Safety Debate 


There is also an airline safety bill, 
which would take safety regulation away 
from the much-criticized Bureau of Air 
Commerce and turn it over, along with 
McCarran’s economic regulation, to the 
Interstate Commerce Commission. 
Friends of this move, which again in- 
cludes the operators—and the pilots’ as- 
sociation—claim that the bureau is so 
bogged in politics that it can’t function 
efhciently, and is responsible in a meas- 
ure for last winter’s 50-odd crash deaths. 
Opposition says air transport is promo- 
tionally ahead of its technology, that the 
bureau will not be able to prevent acci- 
dents even with its new fund for more 
aids to flight. This bill could be passed 
alongside either the McCarran or the 
McKellar bill, and its prospects are said 
to be 50-50. 

Also, the President’s reorganization 
plan might shift ICC bodily back to the 
Commerce Department, with the bureau 
inside it. This threatens ICC’s inde- 


pendence, which the McCarran bill aims 
to secure for aviation. 


Harris & Ewing 


bill baptized after Sen. Pat McCarran of 
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EVERY MAN A TRAFFIC COP— At Je 


for a moment. Press the button, way 
the signal, which at first will read “wai 
then flash green. The pedestrian has jy. 
time to scurry across the street. The yp» 
is located on a street in University (jy 
Mo., heavily traveled road into St, Lou: 


No Commission 


Auto dealer puts salesmen o 
straight salary, advertises “y 
high pressure,” gets results, 


A NO-COMMISSION, straight-salary p 
icy for automobile salesmen was 
stalled experimentally June 1 by Jar 
W. McAlister, Plymouth and Chrys: 
dealer in San Francisco. Business 
June, usually a low month in the : 
tail automobile field, increased 27 
over May in the McAlister establis 
ment and the plan becomes permane: 
As a basis for the experiment, \: 
McAlister analyzed his sales recor 
under the commission-bonus plan 2s 
found that 25° of his salesmen we: 
making 75° of the sales. Commissic: 
ran from $30 to $35 a car. The me 
averaged four and five sales a month 
With the “efficient 250%” of the sale 
force as a nucleus, Mr. McAlister « 
the staff in half and placed salesme 


on a straight salary of $75 a week you wi 
Along with elimination of comms 
sions, the company has dropped th: trucks 
practice of requiring salesmen 
demonstrate cars. Instead, a staff o! with a 
trained demonstrators is maintained an trucks 
costs have been cut in half. . 7 
The new plan has been active ing al 
merchandised to the public by an a whose 


gressive advertising campaign in |o 


newspapers explaining its benefits ¢ 
customers. Emphasis is placed on the 
contention that the company can pi 


along savings to customers in the tor 
of “bigger trade-in allowances, ¢xt™ 
service and lower finance rates.” Stress 
is also laid on the absence of “high 
pressure” selling. 
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MORE in 
"MORE in Value 
“MORE in Savings 


Ay TOGETHER all the claims made for competitive trucks — and 
you will find GMC equal to the best! Here are not only the most handsome 
trucks on any road with their entirely original inbuilt “Dual-Tone” design 
with an option of 12 different color effects, but, we believe, the thriftiest 
trucks as well. Comparative operating costs of 15,000 truck owners (includ- 
ing all makes) prove that “Jowest cost” is the reasonable expectancy 
where a GMC is pressed into service. Whatever your hauling. see GMC. 


QUALITY AT PRICES LOWER THAN AVERAGE 


Time payments through our own Y. M. A. C. Plan at lowest available rates 


GENERAL MOTORS TRUCKS € TRAILERS 


GENERAL MOTORS TRUCK & COACH © DIVISION OF YELLOW TRUCK & COACH MANUFACTURING COMPANY © PONTIAC, MICHIGAN 
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| New Products— New processes, new designs; 


new applications of old materials and ideas. 


ye east) 


As the dog days approach it is well to 
follow the great weight of medical and 
psychological authority and throw off 
the heat by turning one’s thoughts to 
ithings suggestive of cooler times, 
thoughts on Christmas store and office 
decorations, for example. For Christ- 
| mas, 1936, several display builders used 
| shadow boxes equipped with small elec- 
‘tric lamps which, through the action 


WATERLOO for rust occurs when Durez 


enters the picture. Fishing reel housings, 
marine hardware, many other things are 
molded of Durez so they'll always look ‘new.’ 


BOON for draftsmen is the new powered 
eraser. It's enclosed in a sleek Durez 
housing... light weight... self-insulating. 


PARAPHRASING a famous slogan, Durez has 
“The finish you love to touch.” Which 
explains why this 19-inch hair rinse tray, 
like all molded Durez products, always feels 
pleasantly warm and non-metallic. 


“UNBELIEVABLE,” says many a camera fan 
when he hears the price of the " Argus.”’ One 
of the reasons for the low price is econom- 
ical production—the entire Durez case is 
formed and finished in one operation. 


For further information about Durez, the hot- 
press phenolic plastic, and copy of free monthly 
“Durez News,” write General Plastics Inc., 117 
Walck Road, North Tonawanda, New York. 


—DUREZ= 


of “Optaz” prismatic film, became mul- 


|ticolored stars of unusual beauty. Since 
|then Optaz Mfg. Co., 198 Broadway, 


New York, has worked out means of 
attaching the prismatic film to translu- 
cent textiles for curtains and draperies 
which should extend the range of its 
applications considerably. 


SOMEONE in the designing department 


of Miller Co., Meriden, Conn., must 
‘ave noted how heliotropic insects have 


* 


Electrical World 
an unhealthy habit of crawling inside 
the globes of clectric light fixtures and 
dying in the heat of the lamp. Miller's 
new “Ivanhoe Light Trap” consists of 
a globe of diffusing glass with sides 
pierced by three slots. Inside is a 
100-watt lamp which invites insects to 
enter the slots and superheats the in- 
side air sufficiently to kill them. Re- 
moval is a routine thing of unscrewing 
the globe. 


SoMETIME back the idea of a fabric 
work-glove coated with “Thiokol” syn- 
thetic rubber seemed to hit the fancy 
of the industrial worker (BW—Mar 
20°37,p52). Hence, acting on the 
theory that if resistance to oil, grease, 
gasoline, and acid is a good thing in 
gloves, it might be equally desirable in 
other work garments, Pioneer Rubber 
Co., Willard, O., is now coating over- 
alls, cover-alls, dungarees, etc., similarly. 


CONFRONTED by a loading problem 
which required large metal sheets to be 
hung vertically at one time and laid 
horizontally at other times in a lacquer- 
baking oven, Despatch Oven Co., Min- 
neapolis, solved it with a novel dual 


—. 
we readily 
hose cords 
ads. Res 
bhe Muss Ir 

Broducts Co., 
heat distributing, air circulating. and », Blications are 
circulating system. For the former, he» Bsed by the C 
from an externally mounted pC 
heater is blown in mechanica Brs, on portal 


the bottom to pass vertically 

for the latter, a simple ad 
causes heat to pass from side to , 
between the sheets. 


» stations. 


By HEN one h 
Bi! drainer at 
pf his automo 
k necessary 

pet under’ 


THREE fuse manufacturers wil! marke 
the new ‘Fustat” non-tamperable plu: 
fuse: Bussmann Mfg. Co., St. Loui 
developer and patentee; Kirkman Eng 
neering Corp., New York; Nationa! 
Electric Products Corp., Pittsburg! 
Non-tamperable feature is brought abou: 
by an adapter which screws into pres 
ent Edison cutout base, completly pre 
venting the insertion of pennies or 
slugs; to remove it is to destroy it 
Fustats of different ratings have threads 
of different pitches to make it possible 
to use a 20 or 30 amp. fuse in a 15 amp 
adapter. Small as they are, they als 
combine a fuse to take care of heavy 
overloads and a thermal cutout to pro. 
vide lag for motor starting currents. 


Devotees of the venerable and ever. 
interesting games of cribbage and five. 
point dominos may be hard to py 


etely. Fron 

e-cast valve 

th the wind 

rom the bot 

xible meta 

pecial drain 

4 rankcase. In 

gine grasps 

loose from their venerable old resses the s 

type cribbage boards, but they wil! ¢ e valve, th 

it when they see the added conveniences ite and seat 

of the new figure-8-type boards. W p against a 

Plastic & Rubber Co., 1037 Hilton Ri rmits atmo: 

Ferndale, Mich., molds them of Bak | from crank 

lite in solid colors or in mottled etfects 

and adds an inbuilt ashtray for goo: MILAR in | 

measure. se used in g 

se for spray 

FoLLoWING the development of the t hose and 

plane “Air Wheel,” A. J. Musse!man nncipal diffe 

turned his attention to pneumat! : pe Air B 

for wheelbarrows, hand trucks, vewark, N. J 
mowers, trailer parking legs, what-hav< the fluid 

you, and discovered the physical phe: t the chem 

nomenon that a pneumatic tire a wers. Brat 

with a cross section approxim.tc') uculated to 1 

27.5% of its height showed supero' nthing or t 

efficiencies. Delving further, he foun’ ‘erent press 

rolle 


that a single tube cord tire 
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and absorbed vibrations 


re easy 


re readily than a double tube tire 
rose cords had to be anchored to its 


Result is the 10 x 2.75-in single 
-lmann Doenut Cord Tire 


le 
ads. 


bbe Muss 
in production at Musselmann 
Broducts Co., Cleveland. Newest ap- 


ations are on portable suction pumps 


| } te | 
od s by the City of New York to empty 
Nie: 4 mming pools, on ambulance stretch- 
fon rs, on portable greasing outfits for fill- 
Bo stations. 


B/uEN one has fittings for an automatic | 
Bi! drainer attached to the engine side 
bf his automobile dash, it will no longer 
es Be necessary for him to “get out and 
me Re under” to drain crankcase oil com- 


— 
New Jersey Zine Co. 


ctely. From the top of the zinc alloy 
ecast valve, a rubber hose connects 
th the windshield wiper vacuum line; 
m the bottom, copper tubing and 
xible metal hose connect with a 
pecial drain plug at the base of the 
nnkcase. In operation, one starts the 
gine grasps a two-quart bottle, and 
esses the special bottle top against 
¢ valve, thus depressing the valve 


nces ate and seating the rim of the bottle 
rd p against a rubber gasket. Vacuum 
R ‘mits atmospheric pressure to force 


| from crankcase into bottle. 


rood MILAR in principle to the two-lane 
se used in gas welding is the “Du-al” 
s¢ for spray painting, which combines 
t hose and fluid hose in one unit. 
nacipal difference, as manufactured by 
. pse Air Brush Co., 79 Orange St., 
vn wark, N. J., is that the inner lining 
ave the fluid part is compounded to re- 
she- t the chemical action of paints and 


uquers. Braided outer construction is 
tely vculated to resist wear and to prevent 
rior thing or torque in the hose when 
und “erent pressures are used in the twin 

ues, 
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 _Kimpak crere 
PROTECTS AMERICA’S “BEST SELLERS” 


AGAINST SHIPPING DAMAGE 


@ When you're merchandising “best 
sellers”, you can’t afford time and money 
for adjusting damages suffered in tran- 
sit. That’s why hundreds of manufac- 
turers throughout America pack with 
I:IMPAK. This makes sure that their 
product arrives factory-fresh and ready 
for instant sale. 

You'll find a size and thickness of 
KIMPAK to protect any type of merchan- 
dise. This economical modern crepe 
wadding is clean, light, absorbent, flex- 
ible, and as easy to use as a piece of 
string. To learn how KIMPAK can solve 
your shipping problems, just write us 
for free portfolio of samples. Please ad- 
dress nearest office on your letterhead. 


LooK GOOD 
sg with KIMPAK to 
absorbent. 


oop AND 
SELLER M maa cts these bottle 
Pipostal regulations 


A BEST 7, Inc. 
D-A Lubricant Company, 


t pos 
prevent breakage-and to meet P 


KIMBERLY-CLARK CORPORATION, Neenah, Wisconsin 


Sales Offices: 8S. Michigan Ave., Chicago !22 E. 42nd St., NewYork City 510 W. 6th St.,Los Angeles 


Think back to the particular time . . . in 
your product development experience . . . 
| when a whole series of ae experi- 


ments led right up a blind alley ! 

Recall, if you will, that few great ideas are 
translated from visions to practical products 
on the very first try. 

And—when the “no outlet” sign suddenly 


blocks your development work, turn to 
Mallory! 


yO the twenty years of its existence, 
P.R. Mallory & Co. has played “the friend 
in need” to car manufacturers, radio build- 
ers, railway and airway suppliers and com- 
panies producing electrical products and 
appliances, 

Perhaps you need the services and the prod- 
ucts Mallory has to offer ! 


P. R. MALLORY & CO., Inc. 
INDIANAPOLIS INDIANA 


SMALLORY 


PARTS FOR RADIO, ELECTRICAL, 
AUTOMOTIVE AND INDUSTRIAL FIELDS 


One hand 
operates it 


Ask us to 
outline a 


Automatic 
Pushback 
Saves Lead 


nd 
Pockets 


Plan for 


P_R.MALLORY CO. inc 


= 
BROWN & BIGELOW 


AEG PAT OFF 
SAINT PAUL «© MINNESOTA 


— | 
| 
4 
i 
| A SMART 
PERSONAL 
| | 
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ROTTOMS UP—But it happens to be milk. In England the National Milk Publicit 
Council has been campaigning to encourage milk-drinking among industrial workers, 
and it’s getting results. After try-outs in London factories, the council concentrated 
efforts on the coal-mining industry, then turned to the transport industry, finally 
in recent months extended its drive to the metropolitan, Birmingham, Lancashire, 
West Riding, and Northern manufacturing areas. The council is aiming at a monthly 


consumption of a million gallons. 


How British Labor Laws Work 


They’re not so strict as many Americans suppose. 
Unions not forced to incorporate, nor can they usually 
be sued. One-third of workers in unions. 


THE recent wave of strikes in this coun- 
try has been the cause for a lot of 
criticism of the “irresponsibility” of 
American labor unions compared with 
their British counterparts. 

While some of the criticisms leveled 
at both labor and management in this 
country are no doubt justified, and 
though some of the problems would un- 
doubtedly be adjusted, if they arose in 
Britain, ites strikes developed, there 
is a mistaken idca in the United States 
that British labor laws are far more com- 
prehensive than is really the case. 

Close study of British legislation 
shows, for instance, that no union is 
compelled to incorporate or to submit 
to an audit of any but its special “‘politi- 
cal” funds. 


Liability Limited 


Nor can a trade union be sued for 
damages, except in case of an illegal 
strike, which ts defined so as to meet 
both of these conditions: (1) it has 
some other object than a trade dispute 
within the industry; and also (2) it is 
designed to coerce the government. This 
second condition is important, for 24% 
of all strikes in Britain last year were 
sympathetic strikes, and they involved 
more than 189% of all striking workers, 
but they were not ruled to be illegal 
because in no case was it proved that the 
strikers were trying to force action on 
the government. 


It is on a hasty reading of the 10-year- 
old British Trade Disputes and Trade 
Unions Act, and reliance solely on the 
provisions of this act, that much of the 
American misconception of British labor 
law rests. This act was passed just after 
the demoralizing general strike of 1926 
tied up all business in Great Britain and 
brought out troops to maintain necessary 
food supplies. It was framed to outlaw 
such om in the future, and holds 
union officials criminally liable for dam- 
ages resulting from the strike. What is 
ignored by many laymen in this country 
is the fact that these drastic provisions 
apply only to a general or sympathetic 
strike or to strikes not aimed at correc- 
tion of the conditions of employment in 
the strikers’ industry, and that even, in 
both these cases, strikes are not illegal 
unless the object is to coerce the govern- 
ment. 

To use American terms in an example 
of what the British mean by an illegal 
“sympathetic” strike, a tieup of dairy 
workers in Wisconsin to enforce the 
strike aims of clothing workers in New 
England would be illegal, with penalties 
attached. But the sympathetic strike of 
miners employed by steel companies in 
the Mahoning Valley is not an out- 
law strike under the definitions of 
the British act because they are under 
the same management as the striking 
steel workers and the employer operates 
a single composite industry. A Sasther 


JULY 


reason is that the coal miners’ 
not called to coerce the governmer 

To think that the British jc, 
has put an end to all labor tr, * 
ignore the facts. The increase jp « 
number of strikes in Britain |ay 
over 1935 was larger than in an, 
since 1920, though fewer work 
were lost than in 1935. Strike me 
last year were more or less the samp 
in the United States: 45% of a . 
them were on questions of waves: >> 
were on the question of 
shop; and 10% for union ; 
It is an important point tha: 
them were quickly settled. 
Little Understood 

Because of the many popular misxos 
ceptions in this country concerning B; 
ish labor legislation, Business WW ech | 
made a study of the various Jabor |; 
and of labor machinery in Britain » 
has summarized their provisio, 
as answers to the questions most of: 
asked by the American business » 
during the last six months. 

What percentage of Britis) 
are unionized ? 

Approximately one in every three 
longs to a union, or about five mil! 
in slightly more than 15 million Bri 
workers. This contrasts with Ameri 
six million, out of 45,000,000 : 
50,000,000 workers (including 
labor). America, therefore is not } 
as widely unionized as Great Britain 

Does the open shop or closed : 
predominate in Britain? 

The closed shop predominates in or 
a few industries. Printing is one; a { 
skilled branches of metal working ind 
tries are also closed shops. No no 
nicipal utilities can proclaim a cl 
shop, nor can they } steer it in cor 
tracts. 

Is the checkoff used in Brita: 

No. In Britain it is completely illeg 
for an employer to make any deducticr 
from a worker's pay, except for 
statutory deductions from wages as « 
stipulated for unemployment and heal 


jnsurance, and for old-age pensions. | 


America, the checkoff is widely used 
the coal-mining industry, but elsewhe: 
is comparatively unknown. 


80% of Unions Incorporated 


Must British unions be incorporates 
Must they account for all funds’ 

No. But nearly 80% of Britain 
unions are registered, which means t! 
they have complied with governmet 
regulations which demand that they (' 
show an object for organizing: (- 
amend their charter rules only accor 
ing to prescribed methods; (3) ! 
definite provisions for appointment 
officers. 

It is this registration which has creat 
the fallacious belief in the United Stats 
that British unions are incorporated 
register-—and this is entirely a voluntay 
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trike » Lowe—a British union must set up a 
— of ctors or trustees who accept 
res osiilt of representing the 
si a roperty and financial matters. 
sy se trustees, under the provisions of 
are then given the authority | 
dues; to buy, sell, mortgage, 
d le property ; and to bring or de- 
n Bend suits Pe instituted by members con- 
same Bening ion property. They are liable 
f ll fo: funds to their care, but | 
es: Bennot be held responsible for any 
e ck Beficits not personally incurred, and they 
\Nitice Bre required to present audited accounts 


jeast once a year to registration head- 
Buarters They are required to hand 
Byer any balance whenever demanded. 
They may be tried if they fail to comply. 


C08 Funds Must Be Audited 


Because many of the privileges and 
Fesponsibilities are common to the law 


Slee bi incorporation, it has been assumed 


many who have made only a cursory 

st oft Rudy of British labor laws that all 
nee British unions are incorporated. 

i Arve union funds used for political 
—— ; No. It is illegal to use union funds 
— for political purposes unless they have 
= been specially collected as such from 
» Bei re of rs and held in a special account. 
(Accountings of these political funds, 


whether created in registered or unregis- 
tered unions, must be submitted for 
budit once a year. 
leat May government workers belong to a 
Civil service employees may form 
their own union, but they cannot affili- 


ar gte with outside unions. 
aided Are British unions held legally re- 
No ‘ nitble for the observance of contracts 
and the actions of members? 

s. No. A trade union cannot be sued 
for damages, except in case of an illegal 
strike. It is a criminal offense, how- 

_ ever, to break a contract of employ- 

ett ment where the act may endanger hu- 

egg man life or valuable property, or where, 
gee: the case of utilities, it may cause in- 

1 heal ry or danger or grave inconvenience 

ang the community. Public opinion, how- 

seal ver, is a strong moral force in Britain 
mpelling close adherence. 
\rbitration Not Compulsory 

ed Are British labor and management 

ve mpelled to arbitrate disputes? 

No. Most labor problems are settled 
setate Great Britain by conciliation boards, 
aiacil m posed of representatives of both 
ane sor and management. If the board 
on (1 ‘s to reach an agreement, a neutral 

"(2 npire is called in. In about 50 indus- 
ces ies, there are Industrial Councils com- 
he sed of members from both sides, often 
— ‘ equal in numbers, but equal in vot- 

g power, 

cecal A sort of “supreme court” has existed | 

1 States 1 industrial disputes since 1919, with 

a7 rkers, employers, and the general 

‘lic represented. It is supported by | 
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Guaranty Trust Company 


of New York 


MAIN OFFICE 
140 Broadway 


MADISON AVE. OFFICE 
Madison Ave. at 60th St. 


FIFTH AVE. OFFICE 
Fifth Ave. at 44th St. 


LONDON PARIS BRUSSELS LIVERPOOL HAVRE ANTWERP 
Condensed Statement, June 30, 1937 
RESOURCES 


Cash on Hand, in Federal Reserve Bank, and 


Due from Banks and Bankers . ioe 520,351,628.66 


Bullion Abroad and in Transit 64,240.00 
U. S. Government Obligations 646,369,691.82 
Public Securities . . 43,256,435.90 
Stock of the Federal Reserve Bank 7,800,000.00 
Other Securities . . 19,567 ,950.49 
Loans and Bills Purchased 692,612,703.23 
Items in Transit with Foreign Branches. 1,239,628.81 
Credits Granted on eenenane 23,838,499.73 
Bank Buildings. 13,478,861.83 
Other Real Estate . . 468,328.24 
Real Estate Bonds and Mortgages . , 2,395,167.28 
Accrued Interest and Accounts Receivable 12,638,477.16 
$1,984,081,613.15 
LIABILITIES 

$ 90,000,000.00 

Surplus Fund ... 170,000,000.00 

Undivided Profits. . 9,891,451.60 
$ 269,891,451.60 
Dividend Payable July 1, 1937 . . 2,700,000.00 

Miscellaneous Accounts Payable, ‘Accrued 
Interest, Taxes, etc. . Ceres 21,268,337.41 

Acceptances $42,222,396.84 

Less: Own Acceptances 

Held for Investment . 18,383,897.11 
23,838,499.73 

Liability as Endorser on Acceptances and 
Foreign Bills . . 3,927,091.00 
Agreements to Repurchase Securities Sold. 1,440,600.00 

Deposits . . $1,637,713,246.69 

Outstanding Checks 23,302,386.72 
1,661,015,633.41 
$1,984,081,613.15 


Securities carried at $46,263,174.67 in the above Statement are pledged to qualify for 
fiduciary powers, to secure public monies as required by law, and for other purposes. 
WILLIAM C. POTTER, Chairman W. PALEN CONWAY, President 
EUGENE W. STETSON, Vice-President 
DIRECTORS 

GEORGE G. ALLEN Director, British- EUGENE G. GRACE 
American Tobacco Company, Limited, 
and President, Duke Power Company 
W. PALEN CONWAY President 
CHARLES P. COOPER Vice-President 
American Telephone & Telegraph Company 


JOHN W. DAVIS of Davis Polk Wardwe!! 
Gardiner & Reed 


President 

Bethlehem Stee! Corporation 
of Brown Brothers 
Harriman & Co. 

JOHN A. HARTFORD President, The Great 
Atlantic & Pacific Tea Company 

DAVID F. HOUSTON President, The Mutual 
Life Insurance Company of New York 


W. A. HARRIMAN 


HENRY W. de FOREST CORNELIUS F. KELLEY President, 
ARTHUR C. DORRANCE President, Campbell! Anaconda Copper Mining Co. 
Soup Company FREDERICK P. KEPPEL President, 


EDWARD D. DUFFIELD President, 
The Prudential! Insurance Company of America 


CHARLES E. DUNLAP President, Berwind- 
White Coal Mining Company 


LEWIS GAWTRY President, 
The Bank for Savings in the City of New York 
ROBERT W. GOELET Real Estate 
PHILIP G.GOSSLER —_ Chairman of the Board, 
Columbia Gas & Electric Corporation 


(Member Federal Deposit Insurance Corporation 


Carnegie Corporation of New York 
THOMAS W. LAMONT of J.P. Morgan & Co 
WILLIAM C. POTTER  Chairmano! the Board 
GEORGE E. ROOSEVELT of Roosevelt & Son 
EUGENE W. STETSON Vice-President 
CORNELIUS VANDERBILT WHITNEY Banker 
GEORGE WHITNEY of J. P. Morgan & Co. 
L. EOMUND ZACHER President, 

The Travelers insurance Company 


| 

| | 
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Help your 
secretary 
to help you! 


Can you depend on your sec- 
retary to handle any assign- 
ment judiciously, quickly, 
correctly 


Can you depend on her Eng- 
lish P 
—her smooth and efficient 
handling of people? 
—her knowledge of forms, 
facts, and office routines? 


H ERE is a new book that spells better results in all work of the 
secretary. Placed in your secretary's hands it will be invaluable in assuring the 
correctness of correspondence, in eliminating error, in promoting good relations. 
in providing a wealth and variety of information that will enable her to handle 
many details of work with more satisfaction to you. 


The most thorough book of its kind, it covers 40 subjects that are frequently 
in question in secretarial routine, providing an immense store of authoritative 
facts and sources of information that the average secretary can easily under- 
stand and utilize. 


Just published 
Standard Handbook for Secretaries 


By Lois Hutchinson 


616 pages, 6 x 9, $3.50 
H ERE is a book compiled by an experienced 
secretary during years of active work with 
prominent executives and professional men all 
over the country,—written expressly for the pur- 
pose of providing secretaries with the handbook 
of reference facts, of procedures, of methods 
that will give them a finished training in secre- 
tarial technique. 


This book presents facts in thorough, findable, 
and usable form. Simplicity and clarity of state- 
ment are stressed. The book is unusually com- 
prehensive, covering not only many facts to help 
in the production of routine stenographic and 
typing work, but also many useful items relating 
to diplomacy, efficiency and office procedure, 
legal matters, communication services, financial 
information, and tables and lists of many kinds. 


This book gives: 


—list of proper forms of ad- 
dress for government, church, 
school, military, and naval 
officials 


—tables of railroad, automobile 
and airway mileage 


—alphabetical list of words fre- 
quently misspelled 


—the fifteen most common er- 
rors in English 


—pointers on diplomacy and 


personal efficiency 


—lists of words frequently mis- 
pronounced and misused 


--tables of train mail and 


the government, cases are : 
by mutual consent of partic 


| and awards are not compu! 


trict courts, set up in the s 
keep in touch with condit 
out the country. The Minis 
may appoint special courts t 
disputes without any reque 
parties concerned. 
When is a strike illegai 
strikes in very special case 
nitely limited in application 
1. In the case of 
water, electric supply, and 
service plants, any strike 


to support strike action in 


a strike not connected wit! 
of employment in the strike 


Fixing Responsibility 
In the case of a 
British labor law provides 


as follows: 


air 
ihe, Hin P Special attention is given to grammar, the book 
—— explaining such matters as grammatical rules 


and correct usage so clearly that the reader can 
readily grasp these frequently confusing aspects 
of composition. All the latest practices and 


—list of stock market terms 


~list of accounting terms 


committeemen, branch 


(2) Where a strike is ruled 


levied upon union funds. 


funds. 


funds for strike support. 
Anyhow, It Works 


The British are the 
this. Nevertheless, 


basis. 
mit 


Here are two specific lay 


work 


which is a breach of contrac: 
2. General strikes, where 


—-and many other 


points of usage and style are included, making 


industry for which the strike; 


and where—in both cases—t! 
coerce the government or in! 
ship on the community, are i! 


general 
the responsibility and levying 


(1) Criminal liability is i: 
all union officials (including 
oth 
shop stewards, but not the 


themselves) who further suc 


ill 


(3) 


the same circumstances, union : 
expelled for continuing at work 
lowed to claim damages from 
(4) In cases where strike ac 
is illegal (though no illegal 
been brought to court in the 
the law has been in existence), t 
torney-general is empowered to inter! 
in union affairs by application to 
to restrain the expenditure ot 


first 
the 


useful facts the book strictly up-to-date in every way. 


( Mail this coupon to us today. It will bring you 
) gromotly a copy of the Standard Handbook for Secre- 
taries for 10 days’ examination on approval. 


McGraw-Hill Book Co., Inc., 330 West 42nd St., New York, N. Y. 


Send me Hutchinson's Standard Handbook for Secretaries for 10 days’ exmmination on approval. In 
10 days I will send $3.50 plus few cents postage, or return book postpaid We pay postage on orders 
accompanied by remittance.) 

Address Position 


pee 


(Books sent on approval in U. S. and Canada only.) 


unions are found guilty, damages 


works surprisingly well, just as doc 
unwritten British constitution. 


These are the main provisions 
‘Britain’s often-cited but little underst 
labor legislation. At best it is nothio: 
more than a patchwork of laws, s 

of them 70 years old, built 


demands arose and never reworked 
a well-thought-out and carefully fram 


While responsibility is closely deta 
in some cases in Britain, the basis of ' 
whole system is the settlement of 
ferences before they become acut 


recent strike of London busmen | 


dence that the system is not yet peri¢ 
but the absence of violence in any rec 


British strike indicates that bot 
have — considerable cooperati’ 
responsibi 


ity. 
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Jodern Transit Pays 


New vehicles of various types 
any cities are found to 
larger revenue. 


in m 
produce 
+} st 18 months, an intensive 
, vation” drive has been going 
American transit lines. 
‘buses, gasoline buses, and new- 
reet cars have replaced old-style 
ars, with nearly all the big cities 
in the quicker, more comfort- 
transportation. 
average rider, that is the whole 
+ the transit industry has other 
Does the new type of carrier 


pa 


To the 


If it does, will the profit be 
‘reat as or greater than that made 
Ender former methods ? 

Last year the industry’s new vehicles 
explained in detail by Transit 


opinion on public acceptability 


mere 


and 
Sime. Now another roundup of facts has 
Been made, and the verdict is: the new 
Barriers pay. 
Highlights from the Record 
Increased patronage is shown for all 
new carriers, car-mile receipts are 
and earnings are up. In cities 


way? And does it make a | 


profits had to be reserved at that | 


ere the installation of new vehicles | 


record is not available, the Journal's 
nion is still reserved, but these high- 
its are on the 1937 record: 

Brooklyn—New P.C.C. (Presidents’ 
Tonference Committee) trolley cars in 
bse since last Oct. 1, with 36.3% gain 
In passengers, and earnings up $20,000 


the 
bp 
bas been so recent that a thorough try- 
But 
0) 


month. 

Baltimore—Many more riders, first 
seport on 26 P.C.C. cars. 

Chicago—Madison Street line using 
BS P.C.C. cars; revenue rides gained 

‘7, rest of system gained but 2.867. 
Gasoline buses also used, with 45% 
more passengers. 

Los Angeles—First P.C.C. cars just 
put into service, 160 to be used. 

Pittsburgh—Many more passengers, 
Even in off-peak periods, on the P.C.C. 
Wehicles. Schedules speeded up 20% 


30%. Order placed for 100 more | 


mrs to supplement 101 now in use. 
BRevenue shows sharp gains. 

San Diego—New P.C.C. cars just in- 
salled; passenger totals more than 


san Francisco Bay area—Key Sys- 
lem's 88 new two-body units show sub- 
intial cut im operating costs per unit 
¢. System not complete yet. 
Youngstown—Trolley bus lines re- 
ed two street car lines and four 
s bus lines. Riders increased 4%, 
perating costs dropped 10%. 
Portland, Ore.—Trolley buses used 
n seven lines, revenue per vehicle-mile 
reased S¢ on average. Operating 
sts reduced. 


HAVE THE BENEFIT OF THESE 
FIVE ESSENTIALS OF ACOUS- 
TICAL TILE. USG ACOUSTONE 


1. Lasting beouty of integral 
colors. 2. Incombustibility. 


4. Lasting efficiency — vacuum 
cleaned at low cost, also paintable. 


5. High light-reflection cuts cost 
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Step Up the Efficiency — 


Your Staff OVERNIGHT 


‘OUR entire organization benefits from the 

new quiet and added beauty Acoustone,* 
USG fireproof acoustical tile, brings your gen- 
eral and private offices overnight. Speedier 
work, fewer errors, clearer thinking result. For 
Acoustone absorbs and dissipates energy-rob- 
bing noise. At the same time, its rich integral 
colors and light-reflecting surface provide 
more attractive interiors—no further decoration 
needed. Simple vacuum cleaning takes care 
of the upkeep at a fraction of the cost of 
painting. Yet Acoustone may be painted, pos- 
itively without damage to its noise -absorbing 
ability. Quickly applied to new or old office 
ceilings, it has lasting efficiency. 

Insist on Acoustone! The acoustical tile with 
allfiveessentials shown here, Acoustone is also 
—lasting efficiency and maintenance consid- 
ered — actually low in cost. 


THERE’S A USG ACOUSTICAL MATERIAL TO SOLVE 
EVERY SOUND-CONTROL PROBLEM 

USG sound-control service includes absorption 
treatments and materialsto clarify hearing and 
reduce noise—also solind insulation to reduce 
the travel of objectionable noise from room to 
room. USG acoustical engineers are always 
available to assist you in an advisory capacity, 
without obligating you in any way. 

SEND FOR FREE AUTHENTIC BOOKLET ON ‘. 


SOUND CONTROL 


* Ree Trade-mark 


UNITED STATES GYPSUM COMPANY, 300 West Adams Street, Chicago, Illinois ®¥* 
in Canada, Canadian Gypsum Co., Ltd., Toronto, Ontario 


Please send your free book, “Quiet”... Please send an Acoustical Engineer............ 


ENGINEERING SALES DIVISION 


UNITED STATES GYPSUM COMPANY 


OTHER USG SOUND CONTROL PRODUCTS ARE: PERFATILE... QUIETILE AND SABINITE 
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MANHATTAN COMPANY 


NEW YORK 


Statement of Condition as of June 30, 1937 


ASSETS 
Cash and Due from Banks and Bankers 


U.S. Government Obligations . . . . . 


Direct and Fully Guaranteed 


Other Public Securities . . . .. . 
Demand Loans Against Collateral 

Loans and Discounts . . . .. . 

Real Estate Mortgages 

Banking Houses Owned . . . . . 
Other Real Estate Owned . . 


Customers’ Liability for Acceptances . 


(Less Anticipations) 


Other Assets... 


LIABILITIES 
Capital . . . . $20,000,000.00 
Undivided Profits 5,769,651.17 
Reserve for Contingencies . 
Dividend Payable July 1,1937 . . . . . 
Certified and Cashier's Checks . . . 
Acceptances Outstanding . . 
Other Liabilities, Reserve for Taxes, ete. 


$220.5 10,396.30 
64,546,250.00 


4,837,826.13 
13,285,732.13 
77,176,258.41 
79,118,380.60 
7,662,302.12 
14,952,592.11 
3,696,999.16 
10,580,545.87 


4.324,105.48 
$600,691,388.3 1 


$ 45,.769.651.17 
2.206,181.08 
750,000.00 
476,.780,138.41 
59,608,205.84 
11,159,284.50 
1,417,927.31 
$600,691,388.31 


= 


On June 30, 1937 of the abowe assets $30,710,946.26 are deposited to 


secure public and trust deposits and for other purposes required by law. 


Member Federal Reserve System 


Member Federal Deposit Insurance Corporation 


Dayton—Revenue per \ 
gained 15% with trolley bu 
Newark—Combination 
gas-electric buses in use i: 
between Newark and outh, 
show riding totals up 34°; 
improved from 15% to 20°; 
Providence—Revenue per \ 
decreased 10€% with trolley 
total vehicle-miles increased 
gross revenues gained, wit! 


Philadelphia—Rural trans 
Germantown, with new gas | 
net revenue up 10%. 

Kansas City—Speed and 


| tals increased, costs decreased 


buses from city to outlying 

Buffalo—Use of smalle: 
replacing big  gas-electri 
brought a 30° gain in pat: 
substantial net gains in rever 

New York—-Changing o 
old-type street cars to gas b Ne 
York's Eighth and Ninth A\ 
show passenger totals doublcd 

Boston—tTransit line to 
using new gas buses, raised pat: 
17%, lowered gasoline co: 
38%, reduced total operating 
30°. 

Therefore, by the record, 
ernization program of the transit 
seems to be paying—and paying w« 
not only from the standpoint 
customer but from the business of 
angle. 


Dodging Gas Tax at Border 


ARKANSAS’ gasoline tax rate is 64¢ p 
gal. Just over the line in Misso 

tax is 2¢. To silence squawks ot 
der service stations that everyone wi 
filling up in Missouri, the Arka: 
legislature passed a highly origina! 

It permits borderline towns in Arkans 
to collect taxes at the rate of 
adjoining state. 

Garfield, Ark., (population 
was one of the interior towns madden 
by the sight of motorists tooling 
with all the gas they could carry. Ga 
field refused to take it lying 
The city fathers announced that 
were going to annex a strip o! 
three miles long and 220 yards w 
extending to the Missouri line there 
making Garfield a border town. | 
tically all the mature inhabitants pr 
ared to go into the gasoline stat 
since the town is situated 
two important highways. 

The dazzling genius of the 
fathers may yet fail to make Garhe 
a 2¢ oasis in a desert. While 
county court has OK'd the gerryman 
der, two landowners in the new st! 
have taken action against it in 
circuit court. The legislature's states 
men foresaw the possibility of su 
carryings on and set a time limit 0 
municipal gerrymandering. 
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Transit Merger Flop 
Chicago Surface Lines and ele- 
vated company go into confer- 
ence but break it up. 


rain fell last week on two weeks 
itions between committees 
n the Chicago Rapid Transit 
ators of the “L,” and the Chi- 
e Lines relative to reorgani- 
{| merger of the two companies 
n of a unified traction system 
137, p34). End of the act 
two companies as far apart 
Mayor Edward J. Kelly, who 
ed as stage director in the most 
empt to merge the companies, 
dhe would try to bring about renewal 
negotiations. 
Accor ling to the Surface Lines, 
egotiations collapsed because Rapid 
Transit, which is in the hands of trustees 
presum ably wants and needs con- 
solidation more than the Surface Lines, 
at into conference prepared to give 
little and to take everything it could 
The Surface Lines declared that 
ipid Transit was not prepared to make 
ny contribution toward modernization 
property ; that it assumed that new 
Pd new company immediately and 
thout the attraction being justified by 
unings; and, finally, that it asked 
nriority for holders of its securities, on 
hich interest has not been earned, 
e expense of holders of Surface Line 
on which interest has been 
arned but not paid since the accumula- 
mn of prior liens. 
After the conference the Surface Lines 
newed their request for a new fran- 
which Bas provide for exten- 
ns and improvement of street car 
rvice and acquisition of the Chicago 
Motor Coach Co. The mayor, who is 
tempting to bring about a merger that 
| Insull might have put over if 
pression and a fight for control of his 
iding companies hadn’t given him 
) fistfuls of trouble, didn’t know 
what the next move would be. 


Licenses for Bikes 


sa RNING popularity of the bicycle, 
2 these days of thick motor traffic, is 
rating some concern to city fathers. 
st year, nearly 800 bicycle riders were 
led in accidents in this country, and 
lozen cities already have passed regu- 
laws. Miami's new ordinance 
requires registration and licensing of 
ukes, and examination of owners on 
trath rules. Minneapolis, Des Moines, 
Detroit, Los Angeles, and Salt Lake 
“ty are among the communities with 
codes, while other cities are 
planning such ordinances. And the 
League : of Oregon cities has promul- 
ted rules against operation of bikes 
0 fog or after dark without lights. 


mire 
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LIGHT CONDITIONING 


BANISHES EYESTRAIN 
AT AEROPLANE PLANT 


When a rush of work at the Curtiss Aero- 
plane & Motor Company’s Buffalo plant 
recently necessitated more work from the 
design department, the men complained of 
headaches and eyestrain. Experiments 
were undertaken to determine the best 
light for the critical seeing task involved. 
Lighting engineers recommended a light- 
conditioning installation that would pro- 
duce about 50% more light of a better 
quality than before. 

According to the chief engineer at Curtiss, 
the new lighting has effectively solved the 
headache problem and has effected an out- 
standing improvement in employee satis- 


MEASURE LIGHTING WITH 
G-E LIGHT METER 

The G-E Light Meter indicates light as 

simply as a thermometer measures tem 


perature. Every plant executive should 
have one. Priced at only $11.50 


faction. A lighting check-up in your plant may show that light- 
conditioning will more than pay its own cost in stopping profit 
leaks and by increasing efficiency. For industrial light-condition- 
ing is simply providing the right amount of light and the right 
kind of lighting for seeing and comfort wherever eyes are used. 
Your local lighting company will gladly make the necessary light- 


ing check-up. 


For specific information, write to General Electric 


Company, Dept. 160-BW , Nela Park, Cleveland, O. 


EDISON MAZDA LAMPS 
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LEGEN Ds 
mproved Road 
Dry Weather Rood 


Proje 


MOTOR HIGHWAYS THAT GO “DOWN UNDER”—Argen- 
tina led all of the countries of North and South America in 
the expansion of its highway mileage last year with a gain 


of 50°. Completion of another 22,237 


culverts and 231 large bridges is scheduled for this year. 
coast nations are pushing their share of the work on what is 
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World Improves Its Roads 


Argentina led this hemisphere last year with 50% 
expansion. Austria gained 80%. Highway to Panama 
Canal should be ready in five or six years. 


ARGENTINA increased its highway mile- 
age more last year than any other coun- 
try in North or South America. 

At the present rate of construction 
the Inter-American Highway will be 
completed and ready for service in five 
Of SIX years Over its entire course from 
the United States to the Panama Canal 

Only 100 miles of road need be con- 
structed to complete the 2,000 miles of 
Bolivar Highway running from Caracas, 
Venezuela, to Guayaquil, Ecuador. And 
except for two short gaps amounting to 
Peru's part of the Pan- 
highway—2,400 miles—is 


9% miles, 
American 
completed. 

China, at the end of last year, had 
$2,100 16% of 
which had been last year. 

Africa can now be crossed from 
Cairo to Capetown during most of the 
year except for one 225-mile gap which 
can be ferried on river boats. 

These are the highlights of the an- 
nual report, just released, of the high- 
ways committee of the Automobile 


miles of highway, 


Manufacturers’ Association of the 
United States. 

There were 9,900,000 miles of high- 
ways in the world at the end of 1936, 
an increase of more than 50°7 since 
1929. In the same period, motor ve- 
hicle registration has increased from 
icore than 32,000,000 to slightly less 
than 40,000,000. 

Argentina expanded its highway sys- 
tem 50°? last year, and is hard at work 
now on the 1937 program which calls 
for 22,237 miles of road, 300,000 cul- 
verts, and 231 large bridges. Con- 
struction activity is being concentrated 
on projected units of the Pan-Ameri- 
can highway and routes connecting with 
Paraguay and Brazil. 

Austria made an even more impres- 
sive gain—80%. Italy, in spite of the 
discontinuance of its autostrada-build- 
ing program three years ago, increased 
its highway mileage 43°. Poland 
boosted its mileage 45° last year. 

In Asia, increases of 28° and 23% 
were achieved by India and French 


yan has 
ligh 
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domestic 
cheaper 
Latin An 
mprove 
L nited 
oreign 
months 0! 
ngton 
ad been 
~y the ba 
LEGEND* AFRICA, 
ted Road Dry Weather Road 
Froyected Road 
Frans 
Aut — New 
to be the greatest continuous highway project in the world . 
the linking of the two Americas from Alaska to Argen first 
by the Pan-American highway. Africa also has its great nor justm 
miles with 300,000 south route with only two small sections in the north not 2 u 
PARIS { 


Even there, Cairo to Capetown motorists can fer 
their cars with comparative ease over the unsurveyed territor 


Indo-China. All these increases 
only to new highway constru 
sulting in net additions to g 
They do not give deserved recogni: 
to a number of countries such 

many and the United States 
made excellent progress in high 
velopment but which devoted most 
their efforts to the improvement or r 
placement of old routes. 

England has probably made less pr 
rcss with the development of a mode: 
highway system than any of the other 
heavily traveled countries of Europe 
according to the association's 
The question is not one of b 
new highways so much as it is one 
finding practical ways and means ' 
modernize existing roadways. On & 
hand, the British engineer faces 
traditions which he is as anxi 
preserve as the most conservative 
fellow countrymen. His problem 
of acquiring land for rights-of-way 
by-pass cities and towns and, th 
accelerate the flow of traffic 


Though prospective United 

tourists are most concerned ove: MOTOR 
extension of highways south th: nd wont 
the Latin American countries, and nor errating 
through Canada to Alaska, the average and an 
person is more surprised at the prog ely to 
ress which has been made in A! whe . 


and Asia (see maps). 
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Business Abroad 


War tensions have eased. 
in Britain, Mexico, and South America, 


economic reform program. 


Tue business world is less tense than it has been for a month. War fears are more 
France has taken the first moves to correct her economic situation without 
opposition from disgruntled parties. It is doubtful if any fighting has 
n the Far East between Soviet and Japanese forces that is more serious 
been going on for three years. Recent skirmishes have simply been brought 


remote 
unusual 
taken place | 
than has : 
“ light and — from a some- 
7 what different angle. 

Britain's special measures to case the 
domestic steel shortage by providing for 
cheaper imports, the new evidences that 
latin American countries are cager to 
nprove their trade relations with the 
ln States, and the impressive 
B foreign trade results for the first five 
F months of this year as released by Wash- 
ngton this week point to better than 
ad been expected trade recovery, which 
the basis of all of the international 
negotiations to avoid war. 


4 


United 


France 


New government completes 

first steps of economic read- 
justment. 

(Wireless) —Though there are 

yblems ahead before French fi- 

in shape and the outlook can 

jered bright, the new govern- 

made some progress this weck. 

int rate of the Bank of France 

n reduced from 6°7 to 5°. The 
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Market outlook brightens 
France starts 


Bourse has firmed. The government has 
been granted full tariff powers to cope 
with the emergency. Parliament will 
soon be out of the way and the govern 
ment will be allowed freedom to carry 
out its special legislation planned to 
bring order out of the economic chaos 
of the last few months. 

The immediate future is brighter than 
it was a few wecks ago, but the long 
term outlook is still clouded. The Zov 
ernment this weck 
the demands of hotel operators that ap 


was forced to mex 


plic ation of the 40-hour week in their 
industry be delayed. If further capit 
ulations of this sort are made, the whole 
left wing will withdraw its support from 
the Chautemps government. On the 
other hand, further socialistic legisla 
tion just now would be certain to meet 
with the united opposition of the right 
wing parties 

There is no evidence yet that conh 
dence in the government or in the coun 
try’s economic future ts great enough to 
cause either a rapid or considerable sr 
patriation of French funds now held 


abroad for safe-keeping 


SOVIET 


Morsfectercr: of T 


R ROUTES IN ASIA—Damascus is the western terminus of establiched bax 


truck traffie going east across 600 miles of desert to Bagdad. 


A transport company 


tung regularly over this route has the most modern sleeping bus equipment to be 


anywhere in the world. 


'® maintain its position as the leading highway building country in Asia. 
52,100 miles of improved roads, 16% of which 


* contestant for second place with 
vere built last year. 


India has a five-year road building program which i+ 


China 
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New Steel Market 
Ie it 
the British government has ordered 


reported from London that 
the import duty on a long list of 
steel products reduced 74°;, effective 
from July to Mar. 41, 1948. This 
reduces to 24° the duty on steel 
products Britain's 


Wire products are tut 


coming within 
quota limits. 
included. 
British manufacturers, particularly 
the automobile industry, have pro 
tested bitterly for several months the 
inability to secure adequate supplies 
of iron and steel. The 
boom in Britain has created record 


industrial 


demand for these items. The re 
armament program gives the povern 
ment preference on all orders, Conti 
nental rearmament has reduced to a 
minimum the amount of steel avail 
able for import. The United States 
is the logical supplier if it can meet 


the demand 


fidence, the government will be unable 


to borrow readily cither at home or in 
forcign markets. This makes it increas 
ingly probable that Iran de va tion 
this time wall po the to fe 
funds to co rdinary tre ry outlay 
G I 

sreal Britain 

Bingham warns dictatorships 


of lasting powers of democra- 
cies in any war. Markets are 
dull, prices firm. 


LONDON (Cable)—All Europe has at 
tached ar 0 
July pee nh oF the Ar CT if) 

jor in London. 
muzes the tho ight 


The British and Americans for ye ars 


considerable 


"The 
This quotation ct 


vce carncs ly tried to lead the nations 

of the world toward peace, but the 

tatorships wo not have it. We 
ke our lefer res to ix re 
‘ i to the point of danger. Today we 
are spending more moncy for rea 
ment than ever before in any year of 
cace and I may say that the rearmament 


in Britain and the United States is ha 
ing the greatest weight toward 


If we Must with poopie “who 


ym that tain 3 
maxce mic cession 
but that London is equally 


mined to meet any showdown in the 
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—) 
s Ge: 
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Sritis Lace will not listen to talk of peace. if we 
is 4 4 | Must ccai not on at OF fationaliza 
\- \ \ Gon with no argument out that of for \ 
su - LEGEND» then we must fal] ba K On that 
iy mproved Road \ / This fits admirably with the plea of 
s. to | | Anthony Eden for self-determination in 
& Spain. London has more nearly stated it 
States J policy in the Mediterrancan than at any 
the MoT time since the Italian aggre Ene 
threatened Britain's freedom of mov 
mo ment in that part of the world. There 
ge am can be i 
ae ing ve 
tr Dea 
pea 
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Mediterranean with force. British re- 
armament has made tremendous progress 
in the last few months. The British are 
going to speak with more authority be- 
fore the end of the year. 

British stock markets refuse to become 
optimistic, in spite of the favorable fac- 
tors developing almost daily. More than 
half a million workers who were not 
employed a year ago have found jobs in 
the last year. Company reports are good. 
Industry is operating at record levels. 

American stocks reacted favorably to 
the improved labor outlook in the 
United States. There was heavy buying 
in the metals markets, with Russia one 
of the biggest takers. Prices are firm. 


Germany 


Iron and steel shortage causes 
new conservation order. New 
crop marketing regulations are 
issued. 


BERLIN (Cable)—Despite the apparent 
London impasse on Spain, informed 
quarters here still see the possibility 
of a compromise on the Spanish con- 
flict. Berlin is disappointed at Franco's 
permission for ore exports from Bilbao 
to England, but suggests that this may 
cause a shift in British opinion in favor 
of the Nationalists. 

The grain marketing regulations just 
issued for the new crop year reflect 
all the most pessimistic cereals fore- 
casts, since they make permanent the 
economy measures enacted last winter 
in order to meet an emergency situa- 
tion, such as the prohibition of the use 
of bread cereals by alcohol distillers, 
and the compulsory 7% admixture of 
corn flour in white bread. Also, grain 
distributors are ordered to offer to sell 
up to 50° of their grain holdings to 
army authorities in order to build up 
a special reserve. 

The unabated iron and steel short- 
age is reflected in a new decree this 
week ordering all firms to report stocks 
exceeding 10 tons. 


Soviet Union 
Russian foreign trade shows 
unfavorable balance. Britain 
is Russia’s best market, Ger- 
many her largest supplier. 


Moscow (Cable)—Soviet credits for 
Spain during the first five months of 
this year reached a total of $4,900,000, 
which is exactly the amount of Spain's 
unfavorable balance of trade with Rus- 
sia during that period, according to 
statistics just released. 

Total trade turnover with Spain in 
this period is already almost double 
the turnover for last year. 

Items exported to Spain from the 
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Union this in order of 


Soviet 
their importance are: Automotive ve- 


year 


hicles, including trucks, automobiles, 
and motorcycles—$1,750,000; cotton, 
$1,700,000; oil, $1,680,000; grain, 


meat products, and butter—$1,370,000 

Nearly three-quarters of Soviet. truck 
exports went to Spain. Soviet im- 
ports from Spain included but two 
items—-fruits, amounting to $1,370,000, 
and lead, $1,700,000. 

Soviet foreign trade figures for the 
first five months reveal that Russia 
closed the period with an unfavorable 
balance of $17,000,000. Britain con- 
tinues to be the Bolsheviks’ best cus- 
tomer, buying $21,500,000 in the 
period covered; Persia was second, with 
$8,900,000; and United States, with 
$8,700,000, was next. Spain was 
fourth, purchasing $7,900,000, and was 
followed by Germany, with $6,740,000. 
Germany, however, sold most to Rus- 
sia. Imports from the Reich amounted 
to $25,760,000. Britain and _ the 
United States ran neck and neck each 
with $17,800,000 sales to the Soviets. 

Failure of the Soviet gold industry 
to fulfill its program in the first six 
months of this year is officially attrib- 
uted to wrecking and sabotage. A 
Pravda attack on the communist party 
organization of ‘‘Glavzoloto,” chief ad- 
ministration of the gold industry, fore- 
shadows dismissals of mumerous party 
officials. Two successive editors of the 
journal, Sorgold Industry, have already 
been ousted for pursuing anti-party 
policies. The Glavzoloto chief, Pery- 
shin, has been attacked for signing and 
approving a false annual report for the 
Orsk gold and copper trust. 

Failure of the gold industry to ful- 
fill its plan is unusual since heretofore 
it was always a model for other indus- 
tries, invariably completing its plaa 
ahead of schedule. The amount of the 
shortage is not announced, but in view 
of the importance the Kremlin places 


upon gold, it is certain 
pressure will be applied to m 
shortage during the remain 
year. 


Latin America 
Prospects are good for machin, 
ery sales to Latin America, (jj 


investments in Mexico ay 
threatened. 
THE expropriation of the Natiop 
Railways of Mexico by the gover 
ment, the anticipated strike of wo; 
ers in the Mexican subsidiary of Pp, 


American Airways, and the 
imposing royalties on all oi! prop. 
ties in Mexico and expropriation 
not being worked has ; 
tarded the flow of foreign capital j; 
Mexico for major projects but not : 
shipment of huge orders of Uni 
States machinery for a vast 
new roadbuilding and indu 
velopments in the country just sou 
of the Rio Grande. 

The expropriation of the foreign ip 
terest in the railways was no 
The Mexican government has pro 
to consider the claims of the Bb; 
French, and American bondholde: 
there is still no indication what 
ation will be placed on thei: 
ings. Other foreign investors in M 
ico are watching the outcome, for ' 
is likely to become something 
precedent for other businesses whic 
have been threatened by Mexico's 
tionalization policies. 

Seventeen British and American oi 
companies control about 90°7 of 
petroleum business of the country. Thi 
is the group which a few weeks ag 
resisted the united labor front. Sol: 
outcome of that strike was an agree 
ment that the companics should opea 
their books to government inspectors 


Bus 


NORWEGIAN “FJORD-BUS”—The “Ekspress,” new light motor vessel, was put im 
duty last month to give fast service for passengers, mail, and parcels on the Ryfylke 


Fjord of Norway. 


Built in the yard of the Norse shipping company, Det Stavangerske 


Dampskivsselskab, the ship is of all-steel, electrically-welded construction and with 


her six-cylinder Diesel motor has a cruising speed of 13 knots. 


She is 100 feet long. 


15 feet in beam, has a gross tonnage of just over 50. accommodates 160 passenger 
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7 PROTECTORS—A new type of gas 
Back has been designed by a Frenchman 
® protect not only the respiratory organs, 


tt the ears. This mask was hurriedly 


B-igned following the discovery that a 
Berman chemist had invented a gas that 


tacks the ears. 


) would then determine what wages 
ght economically be paid to oil labor- 


The new threat from capital author- 


-s is that royalties will be levied on 
oil properties, in spite of the agrec- 
at made a few years ago that leases 
ated before 1917 would not be sub- 
ed to royalty payments. Owners 
now paying from 5% to 15% on 
inary leases contracted since 1917. 
Some measure of the equipment busi- 


yess which will be developing in Mex- 


in the next few years is available 

the government's announcements 

various plans to speed up and en- 
rge the 6-year industrialization pro- 
A new drive is being made to 

n small power and irrigation proj- 
ts throughout the republic. Farm- 


ss are also to be aided by the expan- 


n and improvement of the National 
Bank, which provides 
ill loans to farmers for equipment 


‘ financing their crops to market. 


At the same time, the government 
s announced that it is organizing 
an Export Bank, with an initial 


ntalization of $2,500,000. 


Io speed the country’s program of 


ral education, 34 radio stations will 


erected this year in farming com- 

nities not already served. 

Engineering equipment will be 

led to carry out the government's 
to speed the Inter-American 


sway between Mexico City and the 


temalan border. Tampico is being 


ned, the port modernized, and a 
water supply and drainage system 


talled 
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For 3 TOUGH YEARS 


Bill could have been on 


RELIEF 


“Boy is THIS cool . . . quiet too, what's the 
dope?” 


“S'long Frank ... I sure hate to 
go back. My office is* hot as the 
hinges’.” 


es “It's my York Portable Room Cooler. I 
‘It is? Say Bill come on up to my office and I'll wouldn't be without it.” 


show you something.” 


“Say, I've read about these... new aren't they?” 
“New! Where have you been the last 3 sum- 
mers... I've had this York Room Cooler since 
1934... I've got one in my bedroom, too. 
They are the people who pioneered the port. 
able air conditioner ...n0 plumbing, no piping 
.+. you just plug it into the electrical socket.” 


“Well, that sells me. [knew York did big com- 
plete jobs like department stores, hotels and 
theatres, and I know that they have air con- 
ditioned many places in my neighborhood, but 
I didn’t know they'd made a portable job that 
I could buy. I'm going to ‘phone ‘em, soon's 
I get back to my place. No more sweltering 


for me this summer. 


You, too, should ‘phone your nearest York Office or Distributor...or use the Coupon 


These units for individual rooms are truly portable. You can move them to a 
new office or home if you wish. Tested through all these years they have 
proved, that for a few cents an hour, you can have these 6 benefits. 

4. Banishment of dust and dirt 

5. Constant air movement without drafts. 


6. Quietness... you work or relax with 
windows and doors closed 


1. Air that is cool and comfortable, no 
matter what the outside temperature. 


2. Elimination of excess humidity. 
3. Fresh, filtered air. 
And, when winter comes . ;: this same portable can be equipped for warm- 
ing as well as circulating fresh, filtered) air. York Ice Machinery Corporation, 
York, Penn. Headquarters Branches and Distributors throughout the World. 


YOR K Machanizal Cooling since 1885 
AIR CONDITIONING @ REFRIGERATION 


York Ice Machinery Corporation, York, Pennsylvania, Dept. B 
Please send me information on air conditioning Individual Rooms 


_ Street and Number 


Name 


City State 


Natio — | ‘Bek | 

| 

open 


United States exports to Mexico so far 
this year are 50° greater than a year 
ago. Imports from Mexico have in- 
creased 32°. 

Outlook for sales to all Latin Amer- 
ican countries is good. Peru is inau- 
gurating a 3-year $13,000,000 high- 
way building program; Argentina is 
pledged to spend $30,000,000 a year 
on its highway program; and Chile 
has announced plans for a $50,000,000 
clectrif.cation program. 


Canada 


Political shifts are ahead in 


Canada. Foreign trade makes 
large gains. Aluminum Co. 
expands in Dominion. 


Orrawa—Return to the ownership and 
benefit of French-Canadians of the great 
wealth-producing resources of the prov- 
ince of Quebec is the avowed aim of the 
new political party in process of organi- 
zation in the province and which is at- 
tracting attention of political observers 
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throughout Canada. The party has 
adopted the name “National,” is being 
organized entirely by French-Canadians 
who broke away from the year-old 
National-Union administration of Pre- 
mier Maurice Duplessis on his refusal to 
act on their demand that he nationalize 
big private power developments. 

Leaders of the new party point out 
that great industries in Quebec based 
on natural resources, such as pulp and 
paper, mining, and electric power, are, 
to a considerable extent, financed from 
the United States and England. The 
young leaders claim this is intolerable. 

In Ontario, Mr. King faces the an- 
nounced withdrawal of Premier Mitchell 
Hepburn from alliance with the federal 
Liberal government and his overtures to 
Premier Duplessis of Quebec for a com- 
bination to fight the C.I.O. and com- 
munism everywhere in Canada. It is 
suggested that Hepburn aims at a com- 
bination capable of securing control of 
the federal government. 

Increasingly serious drought condi- 
tions in the West will claim the 
immediate attention of the Ottawa gov- 


GERMANY TRIES LIVING 
SELF—Driving to carry throu) 
year plan” with a view to maxim 
nomic self-sufficiency, Germany en 


HI 


Im 


de 


to develop a wide use of Zellwoll, 


sisting of cellulose) as sul-tit 
wool and cotton in textile manufs 
and gathers up metals, paper, bo: 


ule 
turing 


a motley variety of rubbish a. raw » 


rials for her industry. Left, glo 
of Zellwolle and shown at a reves 
exhibition in Germany. 
fats which have been extracte! [ron 


Right. barr: 


Below, German children, organized by: 


colle 


for the 
The sign ai 


Nazis, make boxes 
tin foil, tubes, ete. 
says: 


ernment now that Prime Minis 
and leading cabinet colleagues 
turned from the coronation 
Imperial Conference. 
for farmers, and large-scalc 
tion policies will also be cons 
First of a proposed series « 


youth-training agrecments 


een executed with Manitoba 
ion and province will contribut« 
000 each for youth-training p: 


thar 


the 


“You too belong to the Leade 


K 


Immediate 1 


Don 


the next year, including forestry 


nical and industrial apprentices! 
ing, and placement services 


‘agreements are expected wit! 


provinces. 
First test flight of Trans-Cana 


Nun 


4 


ways will be made between Mont: 
and Vancouver by Transport Mins 
C. D. Howe on July 15. Inaugurs’ 


of regular service, planned for ¢! 
will not come till next year. Pla 
shortly be delivered from the 


is \ 


nes 


Unite 


States but flying fields are not comp. 


en 


Regular air mail service between ! 


monton and the Yukon was star 
week. 

Complete figures show Canac 
trade for May at $178,000.00 


above the previous May. Impor' 


up 29.7%, domestic exports 


Customs collections were 15; 


In dollar volume, wholesale trad 


May was up 119% from last Ma 
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cover ing. 


ocxs looked like a million dollars 
ly this week. On Tuesday, refreshed 
“doubt by the holiday, they burst 
ough resistance levels of May and 
ne and left a trail of higher prices 
their wake. On Wednesday, profit 
was easily absorbed. 


ing 
At first blush, the concerted buying 
sked like short covering. Strike 


ws was cheerier. The French franc 
bs getting some support and the 
utemps government felt sufficiently 
tnfdent to reduce the Bank of France 
scount rate 19%. All in all, domestic 
Bd international fears evaporated. 
S Which in and of itself was reason 
br the shorts to pull in their horns. 
+ the market seemed to be made of 
Berner stuff than just short buying. 
Bhe ticker seemed to be saying that 
business recession was not going 
ry far; that recovery will get under 
Bay again in the fall (sce page 13). 
B Utilities and rails joined the indus- 
Bials in the upswing. Indeed, at the 
‘ection prices shot directly upward, 
Bving a gap after the high prices of 
@: previous Friday. To chart read- 
Bs a gap always possesses significance 
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oney and the Markets 


Revival in stocks is so sharp and covers so broad a 
field as to indicate that it’s due to more than short 
It seems to presage the end of the business 
downturn; new recovery in fall. 


proved. Breakaway gaps, like Admin- 
istration promises to balance the budget, 


Business Week 
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Wheat established a fairly dizzy pace. 

Second quarter corporate earnings, 
shortly due to appear, have been pretty 
well discounted. Comparisons with 
last year will not be too robust, because 
the second quarter recovery of 1936 
(after the March floods) was brisk. 
But traders appear to be unworricd by 
that—looking ahead, as they seem to 
be, to the final three months, and gloss- 
ing over the chances of continued sea- 
sonal recession into August. 

President Roosevelt's order to depart- 
ment heads to cut expenditures 10% 
below appropriations will, if carried out, 
reduce the flow of federal money into 
the business structure. It is a gesture to 
ward economy; also it represents a reori 
entation of the Administration philos- 
ophy. No longer is pump-priming r 
garded as necessary. Recovery already is 
here. And now the next thing to watch 
is whether the announced policy of the 
Federal Reserve to retire the debt to cur 


tail excess credit expansion is followed 


Bank Interest Fight 


Many states and municipalities 
want U.S. to let them continue 
collecting on deposits. 


THE banks don’t want it, the politicians 
do. That's the answer to the bill now 
before Congress to extend the right o! 
banks to pay interest on public deposits 

When the Banking Act of 1935 was 


passed, it was contemplated that interest 


rede: Bnd in this instance particularly. L.B.A. NOMINEE—Francis E. Frothing- G9 aj] demand deposits would be done 
Volume was high and all dej ar has been nominated for the presidency we ut 
ents of the list participated gustily. of the Investment Bankers Association of | Ments with states, cities, and other local 
ich carried the suggestion that this America. The election is set for Novem. governments to pay interest. So the 
Bis a “breakaway gap’—not just an ber. law made an exception. They could 
as Brdinary gap. In other words, stocks continue paying interest on demand de 
one Bere breaking away from their previ- are best judged after the event, and not posits for two years. On Aug. 23, 
ents bus lackadaisical behavior and were go- before. Bonds also were firm to that exemption expires 
Don hg places. All of which remains to be strong and commodities held their own. Federal Deposit Insurance Corp 
e 
200 = . 130 
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LIBERTY MUTUAL’S SILVER ANNIVERSARY—Liberty Mu- Wallace B. Donham, Harvard Graduate School of by. nstrate 
tual Insurance Co. celebrated its 25th anniversary recently in Administration and first president of Liberty Mutual: 5. fin d be a 
Boston. At the banquet climaxing the program, left to right: Black, president of Liberty Mutual; Chairman Joseph 4. Py 
E. V. French, president of Arkwright Mutual Fire Insurance Massachusetts Industrial Accident Board; and Lew R. Pap End 1 
Co., Boston; Walter S. Bucklin, president of National Shawmut conservation engineer, Equitable Life Insurance Society of > = 
Bank, Boston, and second president of Liberty Mutual; Dean United States, New York. ” “yen 
+h 
banks (which includes all Federal Re- on demand deposits and which require side limit on the number ot ag Rabi 
serve banks) are directly affected. Un- the payment of interest on public funds, one trader may carry at one tim pe House 
less the exemption is renewed, they such deposits would tend to gravitate intended object is to prev: B: eoeae 
can't pay interest. State banks, not toward banks which can pay interest; trated buying or selling by keg 
members of FDIC, can pay interest, in short, to banks which are not FDIC group of traders from exerting -_ shat’ 
however, if the state's own laws do not members. porary, out-of-line effect on | Bo Arca 
prohibit it. To some state banks such deposits The purpose may be achieved he Pek g 
The American Bankers Association mean a great deal and they have brought usually any limitation on b casa 
is opposed to continuing the exemp- pressure to bear on congressmen. tends to make speculative pr + “ide we 
tion—on the theory that the abolition Though they are in the minority among ments more erratic. Further ., Lae 
of interest on demand deposits has bankers, their influence is aided and of futures activity in Chicag 4 rear 
strengthened the banking structure, in- abetted by the numerous local officials large, running at from 60. 4 7 a 
sofar as it has relieved commercial in- who do not relish the idea of letting 85,000,000 bushels a full sessior rs ial 
stitutions of an expense on deposits, the banks have public funds without the “good old days,” 100. a tee 
which at best yield very little in this paying interest. That means loss of bushel sessions at this time 4 Rey 
money market. Further, the point is revenues. year were common occurren % e orld | 
made that it is unfair to discriminate e ° an a 
in favor of public deposits. “Hot Money” Cools — America’s Neat Distinetion—No 4 aa “¢ 
But local government officials look “hot money’ problem took a turn for reasoning surrounded the decision "€> 00C 
askance at the loss of interest revenues. the better this week. The French stabil- Securities & Exchange Commission bee : 
And certain states have laws which ization fund was a heavy buyer of sterl- it barred trading on the New York | ng 
require that interest must be paid on ing and a seller of francs. Sooner Exchange in the 7% convertible al ve 
public deposits. Before a state or or later, it will convert its pounds into ferred and the common stocks an 
county treasurer is permitted to deposit gold and hence will become a buyer ‘ ican District Telegraph Co : oe 
public funds with a bank, he must have of the metal once again, relieving the Jersey. As a basic tenet, the ea 
an understanding that he will receive Anglo-American burden. More, the down the definition that an —- 
interest on the money. Fourteen states pound rose above $4.96 under the prod was primarily an auction tt on ti 
have refused or have failed to amend of the metal once again, relieving the whereas over-the-counter activit) a sey 
their laws to eliminate this requirement. quotation jumped to an American equiv- essentially a private dealer's m irket " “2 tk 
Which means that either banks must pay alent (including shipping costs) of The result of the decision wa the 
interest or the government unit is pre- $35.02, at which price it ceased to be over-the-counter brokers and sels 
vented by law from putting funds in profitable to send gold here. the hopes of Curb Exchange men due 6 
banks. Then, the official holds on to * who had looked forward to an inct pel P 
the cash (and one reason for the in- AAA Heads Ache—Soaring wheat in dealings in securities which form ary 
crease in money in circulation and the brings joy to the farmer; and in the had been confined to over-the-cou! a the s 
large bills outstanding is the withhold- past it has gratified the Administration. activity primarily. The SEC pointe: * eaten 
ing of cash by governmental units). But recent gyrations have been a bit too that in the Curb dealings in AD] HRbilizario 
Some banks may be tempted to with- much—with trading limits being shares, the specialist particip.t d i aon 
draw from the FDIC or Federal Re touched every now and then. Officials principal in a majority of t! eof Tre 
serve System if exemption is not ex- of the Commodities Exchange Com- From that, the SEC concluded that 0,000 w 
tended. At least that argument is mission are scheming. trades were of a dealer nature. 1 a to th 


brought forward. In states which do 
not have the prohibition against interest 


Likely result: a series of hearings this 
fall with a view to placing an out- 


than typical of an auction, in W 


buyers and sellers make bids and of 


$3.000.00( 
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there is a meeting of minds on 
rade its point perfectly clear 
d that the market appeared 
arily a private dealer's mar- 
maintaine d by the specialist in com- 
ion with the private markets made 
the over-the-counter dealers.” Ap 
ently, the test hereafter of whether 
Curb is entitled to an over-the- 
nter issu will be demonstration of 
energet' meeting of buyers and 


The SEC 
n it notes 
prit 


™ A. D. T. , Bristol & Wil- 

a large over- the- sien house, filed 
solicat on with the SEC to stop the 
, from continuing unlisted trading 
e stocks. B. & W. contended that 
ade the broader and better market 
pviou sly, the SEC had granted several 
rh applications to carry on unlisted 
ag in over-the-counter securities de- 
In those cases, it was 
that the market 


opposit! on. 
onstrated however, 
ld be active. 


n End to Seereey—Operations of 
e British Equalization Account are no 
Boccr a mystery. Sir John Simon, chan- 
1 of the exchequer, has revealed to 
Be House of Commons where the huge 
British fund stood as of Mar. 30. That 
Bs three months behind time, but it at 
Bast lets the world know what's what. 
And what's more, the condition of the 
Bnd is to be revealed semi-annually 
Bercafter—in June and December—but 
three months late. 
Apparently the monetary managers do 
+ intend to keep their operations en- 
Brely to themselves. In the United 
Bates, the Exchange Stabilization Fund 
s been pretty much of an open book. 
Mot because it was Secretary of the 
Morgentau’s design to let all 
@: world know what he was doing, but 
se things happened as they did 
pen. Originally, $200,000,000 of 
$2,000,000,000 appropriation was 
aside for regulating the dollar in 
ign exchange. That $200,000,000 is 
that has been used for “regulating” 
follar. 
But the influx of hot money was 
thing else again. To cope with 
and simultaneously to negate its 
t on this country’s credit structure, 
Treasury sold obligations in the 
en market. In other words, funds to 
the gold were raised by new 
incing. The gold then went into the 
tive fund, which now stands at 
| over a billion dollars. As the inac- 
fund increased, it became clear just 
at the stabilization fund was doing. 
ntouched $1,800,000,000 in the 
tab liza tion fund still remained intact. 
s being sterilized through the 
of bills. So only the $200,- 
0,000 was unexplained. And in rela- 


> to the total involved—more than 


was negligible, at 


7% 
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Size—From the standpoint of size, the 
two big stabilization tunds do not ex- 


actly stagger the imagination. The 
Metropolitan Life Insurance Co. has 


assets in excess of $4,000,000,000; the 
Bell Telephone System quietly enum 
erates resources of more than $5,000.- 
000,000 in its 1936 annual report; and 
the Chase National Bank in New York 
and several British institutions are re- 
sponsible for funds between two and 
three billions. 

But all those institutions 
Chase during _ its 
period) were the product of slow and 
painstaking growth. They did _ not 
bound up—in jumps—like the 
British account from a billion dollars to 
nearly three billion. And the American 
fund, like magic, was created with a 
$2,000,000,000 capitalization, and then 
the sterilization of gold in one year 
boosted it another billion. Of 
the iactive gold is not carried as part 
of the stabilization fund’s assets. But in 


(even the 


vigorous merger 


two 


course, 


effect, the gold is an integral part of the 


fund, and the managers of the fund will 
determine its ultimate disposal 

The reason for this Topsy-like growth 
is not hard to figure—though it was 
decidedly unexpected. At the beginning, 
both the British and American monetary 
managers wanted resources with which 
to deal in foreign exchange so as to be 
able to smooth out day-to-day currency 
fluctuations and to moderate the impact 
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of sudden capital movements from coun- 
try to country. It was never anticipated 


that the funds would be called on to 
absorb in one year twice the world’s 
production of gold (Bil Mayl5'3 
p>?). 

The difficult situation in central | 


rope and the vicissitudes of the French 


tranc sent capital scurrying for safe har 


bors. The United St ates and Great Brit 
ain were the ports selected in the storm 
And so the Fonds. instead of acting as 


shock absorbers for temporary swells (in 


pital movements) had to absorb the 


( 


LOAN CORPORATION | 
Dividend Notice 
have 


dec lared by the 


directors, as tollows 


| BENEFICIAL INDUSTRIAL 


been 
board of 


Preferred Stock Series A, 
per share | 


Common Stock 37% per share 


Both dividends are payable 
30, 1937 to stock: 
ders of record at close of 


business July 15, 1937 
E. A. Bawey, | 


Tre 


| You can exceed usual limits 1 to 3 times 
with Lawrence System low cost credit. 


Here is a method of financing 
which enables manufacturers, whole- 
salers and producers to borrow work- 
ing capital —far beyond all usual 
limits — at exceedingly low rates. 

And consider these other advan- 
tages of LAWRENCE System: It does 
not interfere with normal business 


OPEN CREDIT 
AND SIGNED ORDERS 


— need not be the measure 
of your borrowing capacity 


procedures, conflict with established 
banking connections nor entail use 
of high-cost finance company money. 


Ask our nearest office to explain 
how LAWRENCE SySTEM may enable 
you to solve many of the knotty fi- 
nancial problems which arise in con- 
nection with purchases, manufacture 
and distribution. Address communi- 
cations to Dept. D-24, LAWRENCE 
SysSTEM, 52 Wall! Street, New York. 


Creating Commodity Paper A gainst | nventory 


AWRENCE 


SYSTE M 


FRESNO, CALIFORNIA 
SPOKANE: 


A. T. GiBson, President 


NEW YORK: 52 Wall St.e CHICAGO: One North LaSalle St.¢ BUFFALO: Liberty Bank Building 
BOSTON: 49 Federal St.e KANSAS CITY, MO: Commerce Trust Bidg.* DALLAS: Santa Fe Bide. 
HOUSTON: 601 Shell Bldg.e LOS ANGELES: W. P. Story Bldg.e SAN FRANCISCO: 37 Drumm Sr 
2030 Anna Sereet * PORTLAND, ORE: U 
155 South Stevens ¢ SEATTLE: 1014 Fourth Avenue South « HONOLULU, T. H. 
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effects of a tidal wave—and as yet, that 
tidal wave has not stopped rushing in, 
though it is hoped that the second de- 
valuation of the franc may check it, if 
not stop it (BW —]ul)3’37,p39). 


Delisting an Issue—On Mar. 16, 
the New York Stock Exchange sus- 
pended the stock of Pierce Petroleum 
Corp. for three reasons: (1) that it 
was selling above its actual or poten- 
tial value; (2) that abnormal trading 
activity was taking place in the stock; 
(3) that its price was a constant temp- 
tation to uninformed persons rarin’ to 
get rich quick at low cost. On that 
day, Pierce Petroleum made its “big 
board” exit at $1.50 a share. 

The company protested the ex- 
change’s decision, saying “that to 

*nalize several thousand stockholders 
. depriving them of the market for 
their stock is not the proper remedy for 
an unwarranted advance in the price, 
in which neither the corporation nor 
its directors are in any way involved.” 
The case got to the Securities and Ex- 
change Commission. 

But Pierce Petroleum, deprived of 
one market, found another. Trading 
shifted from the exchange to the over- 
the-counter brokers. Currently, the 
stock is quoted around 4 bid, 3 asked. 
That represents a substantial deprecia- 
tion from its closing Stock Exchange 
price, but it is very much more in line 
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with realistic probabilities. Before 
the exchange delisted the stock, it had 
been informed by the company that the 
value of the shares would not exceed 
$1 a share and might be “materially 
less.” Whereupon, the exchange had 
to ponder the propriety of permitting 
trading in a stock at prices known to 
be inflated. 


Special Case—The point about Pierce 
was that the company was in liquida- 
tion; that directors had a pretty good 
idea of what assets would bring, and 
the ultimate amount that could be 
realized by stockholders was fixed by 
the amount at which the assets were 
sold. Therefore the stock did not rep- 
resent an investment or even a specula- 
tion; rather it was a participation in a 
liquidation. 

Only an unusual event could produce 
a change in the value of remaining 
assets. In the normal course of events, 
directors’ estimates presumably would 
come pretty close to being right. There- 
fore there was no basic reason for 

rice fluctuations based (a) on general 
conditions or (b) on the 
special conditions affecting the com- 
pany. The situation, so to speak, was 
cut and dried. 

Yet, because the stock was low, 
“inspirational” stock traders got 
aboard at $150 or so a throw for 100 
shares. To prevent that, the exchange 


STOCK TRENDS BY MAJOR GROUPS 


Average price of stocks as of the first of the month 
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WORKABLE ADVERTISING Aj). 

Throop, general counsel for the 4 
gave the New York Financial Adyer). 
Association a pleasant surprise whey 
espoused the “long form” of adver 
for new issues. This is an ; 
prospectus, saves investors from \ 

through thousands of words. The 4 
has found it “workable.” 


suspended trading. Since t! 
value was fixed, trading at 
prices hardly seemed warranted 
ther, since the company was in | 
tion, and such liquidation was exp: 
to take place inside of a year 
ability to liquidate on the S: 
change itself was only a tem 
hardship. 


} 


Exchange gets more free adver 
than any other business institut 
the world. Share prices are pul 
without charge. That blessing ir 
Pierce case was what troubled ¢! 
change. If trading had been permit 
to continue in the stock, then cach < 
newspapers would carry the informa’ 
to the world that Pierce Petrole: 
was available at a dollar or so a s 
And the penny plungers would dive « 


Handpicking the Stocks—1! 


—without bothering to look up whethe 


it was a true stock equity or mer 
a certificate representing a comps 
in liquidation. The trading techn 
of the penny plunger is very simp: 
He runs his finger down the list 
stocks, stops at the two-and-three do! 
ones, decides whether he likes 
name, and then shoots the works. H 
philosophy is equally simple: “W! 
can I lose?” with a shrug. 

No other market has quite 
problem. There are so-called “peo 
stocks” on other exchanges and on ov 


the-counter markets, but the newspepe' 


do not circulate the quotations nc! 
so widely as big board prices. 
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sKelly apartment house. 


LY 10, 1937 


ENTY-FIVE duPonts on the bride's 
., of the church—but what were two 
“the duPonts doing on the bride- 


yom's side 


wEK PAZNER, a Russian aristocrat 
soverished by the revolution, came to 
S United States and cajoled $63,000 
hysician and a rooming-house 
by persuading them that he 
tid treat $10 bills chemically and raise 
-m to $100. It turned out that he 
sidn't do it, and now a judge has sen- 
nced him to prison for fraud. When 
ople put up $63,000 in a counterfeit- 
, business, they've got a right to ex- 
<t honest treatment. 


4 Pp 
\dlady 


. far nobody has got around to calling 
| Smith's campaign hat the Brown 
iby, but the pseudo-British mispro- 
aciation of the name of the Kentucky 
ing classic has become so prevalent 
hat Kentuckians may be obliged to or- 
Banize an Association for the Pronuncia- 
Bion of Derby as Derby. 


From a letter to the Gentleman Down 
e Hall from the gentleman who used 
be the Gentleman on the Financial 
esk, quite a while back: “You know 
w to get to Doylestown, so here's 
rest of it. Go west past the 
intain Inn on US 202 om in five 
les you come to Chalfont, the ap- 
roach marked by a railroad crossing 
lowed shortly by a vicious right and 
left turn across a small concrete bridge. 


miwo or three blocks later a sign indi- 


cates state route 152 turning right at a 
just under the right wing of which 
the Kelly Hotel, adjoined by the 

Go up the 
stem which is route 152 going 

north, cross bridge over rail tracks, 

pass postoffice, old soldiers’ home, ar- 
rive within a couple of blocks at stone 
hoolhouse on the right. At the far 

edge of the schoolhouse yard is a 

truck garden space containing tomatoes, 

beets, lettuce, peas, beans, etc., in 

At the far end of this truck 

patch, just beyond a clump of partic- 

larly tall lilacs, is a two-rut lane 
th a centerpiece of worn grass. At 
the entrance to this lane is a printed 
gn saying keep out or no trespassing 
cace Valley Farms. Atop this green 
ad white printed sign is a board from 

1 electric range packing crate, a Hot- 

oint, I think, painted green, the board, 

c which Meadow Cottage is spelled 
t in homespun white paint. That 

entihes the lane, which runs north- 
esterly for 150 yards, skirts a high 
sods, curves left around the woods, 

‘ving at a barn. Flagstone path 


fOWS. 


‘ergrown with weeds leads from there 
the house which you can hardly 
‘ss after having got that far. 


The 


BUSINESS WEEK 


ditorially Speaking — 


white and small and_ there 
nest just under the front 
We would be delighted 
to see you all any week-end or part 
week-end or evening. Sorry, I'm 
wrong about the lane into the house. 
It runs northeasterly, not norwsty.” 


house is 
is a wren's 
porch roof. 


JosepH N. Carnaccio, a Washington 
hackie, sold two English visitors on 
the idea of seeing the United States 
from a taxicab. They didn’t see all 
the country, but they drove through 
eastern United States and eastern Can- 
ada, taking three weeks and paying 


Mr. Carnaggio $625, most of which, | 


we presume, went to the cab com- 
pany. What's that man doing in a 
hackie’s job? Some sales manager 
better grab him quick. 


Now 
Won't 


using a deodorant 
their business ? 


circuses are 
this hurt 


ONE way to acquire a soothing feeling 
of superiority is to kid yourself into 
thinking there are millions of people 
who are your natural inferiors. Here's 
Dr. Pitkin, the Life Begins at Forty 
man, who says there are 
Americans socially and economically 
“almost at a Chinese coolie level of 
progress and culture,” and that ulti- 
mately they will multiply greatly and 
will occupy a definite coolie station. Is 
that what Dr. Pitkin thinks—-or is it 
just what he wants ? 


Pror. ROMANzO ADAMS, in his book, 
“Interracial Marriage in Hawaii,” re- 
orts that Hawaiian women of mixed 
lood would rather marry Chinese than 
Americans, because Chinese husbands 
are perfectly willing to cook. “If you 
marry a white man,” say the Hawaiian 
girls, “your hair smells of smoke, be- 
cause you have to do the cooking; if 
you marry a Chinese your hair smells of 
sandalwood.” 

There are a couple of old China 
hands in our editorial room, and they 
tell us that in China most of the cook- 
ing is done by women but that prac- 
tically all the professional cooks are 
men. And cooking is one of the most 
ancient of Chinese arts. Some of the 
finest Chinese poetry is about cooking, 
which the Chinese seem to think as 
worthy a subject as the way of a man 
with a maid. A few weeks ago we met 
a young Chinese who had on the tip of 
his tongue the names of 16 kinds of 
pepper. Well, maybe the Hawaiian 


girls are wise choosers. 


AND when will all the duPonts gather 
around Franklin D. Roosevelt, Sr., and 
sing the song especially composed for 
the wedding, “You Are the Reason for 
My Love Song”? 
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MARCHANT’S Silent-Speed... 
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As Bad As The Original 


In form the court-packing bill that 
has reached the floor of the Senate is 
a new bill, but in principle it is a 
repetition of the original. 

President Rooseveit first proposed 
that he be allowed to appoint six 
additional justices of the Supreme 
Court, one for each member who had 
reached the age of 70$ years. Under 
that plan he could have appointed all 
six at one swoop. Now, yielding 
to certain defeat, he has permitted the 
abandonment of the original bill, and 
in its place a “compromise” has been 
introduced. This allows him to ap- 
point one new justice a year for each 
member who reaches the age of 75. 

The bill contains some safeguarding 
clauses, but they will be of no im- 
portance —— Mr. Roosevelt’s pres- 
ent term of office. For one thing, it 
is provided that the additional 
appointments shall never “increase 
the total number of justices by more 
than two-thirds of the rmanent 
membership of the court’; that is, the 
top number of additional justices 
shall be six. But only four present 
members of the court—Chief Justice 
Hughes and Justices Brandeis, Mc- 
Reynolds, and Sutherland—are 75 or 
more. If they all live, and all stay on 
the bench, four new justices can be 
appointed in the next four years, 
ending in 1940, when President Roose- 
velt’s term expires. Justice Butler, 
the next oldest member, will not be 
75 till Mar. 17, 1941, soon after the 
beginning of a new Presidential 
term. Four more years will go by, 
and there will be still another Presi- 
dential inauguration, before Justice 
Cardozo, on May 24, 1945, becomes 
75 years old. So not until 1945, 
at the earliest, can the full powers 
of the court-packing bill be exhausted. 

It is also poovided that whenever 
there are nine justices below the age 
of 75, and any justice above that 
age (except the chief justice) dies or 
retires or resigns, the vacancy shall 
not be filled. Thus the ultimate goal 
is a court of nine or at most ten 
justices, all below 75. But some of 
these justices will reach that age, and, 
unless they immediately retire, the 
powers of the present bill will again 
come into use, and new justices will 
be appointed. 

It is therefore clear that the bill 
has important possibilities for the 
distant future. But that is not what 
Mr. Roosevelt is thinking of. He is 


thinking of the present. He wants a 
court responsive to his demands, 
right now. 

Even from the liberal viewpoint, 
it is hard to see what fault he can 
find with the present court. Five of 
its eight members have supported 
the New Deal in the leading recent 
cases. Moreover, he can augment 
that majority to six by pew a man 
after his own heart to fill Justice Van 
Devanter’s place. It is true that the 
Page situation in the Senate limits 

is choice to Sen. Robinson. But 
though Sen. Robinson is in some ways 
not a convinced New Dealer, he will 
sustain practically any kind of New 
Deal legislation already passed. He 
may act differently on future legisla- 
tion. That is what Mr. Roosevelt is 
mainly concerned with. He wants 
a safe court majority for anything 
he puts on the law books. 

That is why he wanted six new jus- 
tices in the dese place. That is why 
he is now trying to get four new 
justices, one each in the years from 
now to 1940. The original bill was 
bad in principle and the substitute 
is no better. In principle it is just 
as pernicious to pack the Supreme 
Court with one judge a year as with 
six or sixty. The original bill was 
whipped so soundly in national debate 
that it never reached the Senate floor. 
The substitute should be so soundl 
whipped on the floor that it shall 
never be revived. 


Debt and Taxes for 
Social Security 


The social security program is here 
to stay, and business will have to pay 
taxes for it. But the amount of the 
taxes will largely depend on whether 
the program is modified sanely or is 

rmitted to develop wrongly. Dur- 
ing the fiscal year that began on July 
1, the federal old-age bow unemplo”- 
ment taxes will bring in $700,000,000, 


and it has been estimated tha is . 
years the principal  soci,! 
taxes will be three billions angus 
But that is on the assun ption 
the pensions and benefi: paymes 
will held down to their Presey 
levels—which is not a safe assume 
tion. Congress may increase the p 
ments. It may also use the old, 
reserve account in a way that will a 
to the taxpayer's load. As that hyp 
fund rises higher and is invested 4 
government obligations, Cop 
should reduce the federal debe 5 
hands. Otherwise there yy 
a net addition to the federal dey 
resulting in a larger interest cost ani 
higher taxes. The way to prevey 
that is by curtailing the fund agj 
putting social security on a Paya 
you-go basis. 


S€Cuny 


Seventy-five Days 
of Excellent Work 


After two and a half months of dy. 
and-evening work, seven days a wek 
the new Maritime Commission unde 
the chairmanship of Joseph P. Keo. 
nedy has successfully met a legal 
deadline and established the Americay 
merchant marine on an outright sub 
sidy basis, replacing the disguise 
“ocean mail” subsidies that the gov. 
ernment has been paying for nin 
years. 

If we are to have a_ merchant 
marine, we must pay a differential 
between American and foreign oper 
ating costs; in other words, we mus 
pay a subsidy. And a candid subsid 
is better than a subterfuge under 
which the government pays shipping 
lines millions of dollars oa carrying 
mail that is largely non-existent. % 
the Merchant Marine Act of 19%, 
though it has plenty of faults, is 
better than the law it replaced. 

Mr. Kennedy, who did a remark 
able job in organizing the Securities 
and Exchange Commission, _ has 
equalled or surpassed that accomplish- 
ment in his new office. He had w 
settle a multitude of complicated 
claims by holders of contracts, and 
to fix differentials that would meet an 
amazing variety of competition in 
foreign places. It was a task for 
which at least a year should have 
been allowed; he managed to get 
most of it done in 75 days. 
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